
 

 

  

1-page summaries of every position 

currently held in the Titan Core Equity & 

Titan Alternative strategies; including the 

positive, negatives, and overall value. 

Titan – Equity 
List 
Tear Sheet Review 1H 2023 

Titan Investment Team 



 
1 Titan Tear Sheet Summary 

  

Table of Contents 

Titan Core Equity 
Accenture PLC (ACN)…………………………………………………………………………………………………………………………….….2 

Airbnb (ABNB)………………………………………………………………………………………………………………………………………….3 

Alibaba Group (BABA)………………………………………………………………………………………………………………………………4 

Align Technologies (ALGN)…………………………………………………………………………………………….…………………………5 

Alphabet Inc. (GOOGL)…………………………………………………………………………………………………………………………….6 

APA Corp………………………………………………………………………………………………………………………………………………….7 

AutoZone Inc. (AZO)……….………..………………………………………………………………………………………………………….….8 

Cisco Systems (CSCO)…………………………………………………………………………………………………………………………….…9 

Coterra Energy Inc (CTRA)……….……………………………………………………………………………………………………………..10 

Gen Digital (GEN)……………………..……………………………………….…..………………………………..……………………….……11 

H&R Block Inc. (HRB)……………………………………………………………………….…………………………………………….………12 

Hologic (HOLX)………………………………………………………………………………………………………………………………….……13 

HP Inc. (HPQ)……………………………………………………………………………………………………………………………………….…14 

Incyte (INCY) ……………………………………………………………………………………….…………………………………………………15 

JPMorgan Chase…………………………………………………………………………………………………………………………………….16 

KLA (KLAC)…………….……………………..………………………………………………………………………………………………………..17 

Lockheed Martin (LMT)……………….……………………………………………………………..………………………………………….18 

Masco (MAS)………………………………………………………………………………………………………………………………………….19 

MasterCard (MA).………….………………………………………………………………………….…….…………………………………….20 

Microsoft (MSFT)…….…………………………………………………………………………………………………………………………….21 

Organon (OGN)………………………………………………………………………………………………………………………………………22 

Palantir Technologies (PLTR)………………………………………………………………………………………………………………….23 

Palo Alto Networks (PANW)…………………………………………………………………………………………………………………..24 

Pfizer Inc. (PFE)……………………………………………………………………………………….……………………………………………..25 

Phillip Morris (PM)…………….…………………………………………………………………………………………..………………………26 

QUALCOMM (QCOM)……………………………………………….………………………………………………………………………..….27 

Regeneron Pharmaceutical (REGN) ………………………………………………………………….……………………………………28 

Tenable Holdings Inc. (TENB)………………………………………………………………………………………………………………….29 

Texas Instruments (TXN)………………………………………………………………………………………………………………………..30 

US Bancorp (USB)…………………………………………………………………………………………………………………………………..31 

iShares China ETF A Shares…………………………………………………………………………………………………………………….32 

 



 
2 Titan Tear Sheet Summary 

Accenture PLC ACN 
Market Cap. FV Discount Industry 

$189.0B 110.6% Information Technology 

 

Company Description 
Accenture, one of the world’s largest consulting firms, offers a portfolio of management consulting, strategy, digital, 
technology, interactive, and business operations services to some of the top companies and government organizations in the 
world.  Clients use Accenture’s services to improve decision-making; mitigate risk and enhance security; implement modern 
change management programs; shape and deliver value from largescale cloud migrations; build more resilient supply chains; 
and reinvent manufacturing and operations from smart, connected products and platforms.  Accenture generates more than 
45% of its revenue in North America.  

 

The Good 
 Revenue continues to grow despite the challenging backstop.  IT spend will remain resilient as Fortune 500 firms 

cannot afford to fall behind the innovation curve. 
 

 Outsourcing (higher margin) continues to grow as the adoption of the cloud, IoT, cybersecurity, and AI are outside 
the bandwidth of the most industries. 
 

 The weakening USD as well as Europe showing signs of growth will serve as a strong hedge as the US economy has 
entered a period of slower growth.  

 

The Bad 
 Revenue growth has slowed from its recent history of double digits.  While revenue growth remains positive, 

expectations could remain a bit rosy. 
 

 Despite China opening back up and the war in Ukraine being lapped sales cycles will most likely slow.  This will most 
likely entail some rebate and/or discount that could pinch margins in the short run. 
 

 Consulting is a reputation business.  In the event a handful of meaningful clients and/or bad product implementation 
falls on the firm it would have intangible costs.   

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 4.00% 10.87% $259.20 9.29% 9.54% 9.79% 10.04% 10.29% 10.54% 10.79% 11.04% 11.29%

Discount 10.29% 3.00% $257.28 $249.69 $242.66 $236.12 $230.04 $224.36 $219.04 $214.05 $209.37

3.25% $266.01 $257.77 $250.16 $243.11 $236.56 $230.45 $224.76 $219.43 $214.43

Time 1 2 3 4 5 3.50% $275.48 $266.51 $258.25 $250.62 $243.55 $236.99 $230.87 $225.16 $219.82

Discount Factor 0.894532 0.818387 0.75049 0.694551 0.63406 3.75% $285.82 $276.01 $267.01 $258.73 $251.08 $244.00 $237.42 $231.29 $225.56

Free Cash Flow $8,140 $9,411 $10,449 $11,248 $12,595 4.00% $297.12 $286.36 $276.53 $267.51 $259.21 $251.55 $244.44 $237.85 $231.70

Discounted FCF $7,282 $7,702 $7,842 $7,812 $7,986 4.25% $309.55 $297.70 $286.91 $277.06 $268.02 $259.70 $252.01 $244.89 $238.28

Terminal Value $132,036 4.50% $323.28 $310.16 $298.27 $287.46 $277.58 $268.52 $260.18 $252.47 $245.34

4.75% $338.52 $323.92 $310.76 $298.84 $288.01 $278.10 $269.02 $260.66 $252.94

Enterprise Value $170,659 Leases 5.00% $355.54 $339.19 $324.55 $311.36 $299.42 $288.55 $278.63 $269.52 $261.14

Outstanding Debt $0 $3,500

Equity Value $170,659 $167,159 77.37%

Shares Outstanding 658.4 658.4 0.9x           

Share Price $259.20 $253.89 110.58%

Current Share Price $286.62

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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Airbnb  ABNB 
Market Cap. FV Discount Industry 

$62.9B 69.5% Consumer Discretionary 

 

Company Description 
Airbnb operates an online marketplace for travel information and booking services.  The Company offers, lodging, home-stay, 
and tourism services via websites and mobile applications.  Airbnb serves clients worldwide.            

 

The Good 
 Bookings accelerated as 2022 bore out.  This was especially the case for urban areas compared to rural, which carry 

higher margins back to the firm. 
 

 As COVID increasingly becomes a thing of the past, more and more consumers will look towards “experiential 
spending.”  This will only lead to more and more demand for vacations homes. 

  

 60% of consumers prefer a remote vacation home (Airbnb) versus the traditional hotel.  This percentage only grows 
larger and larger the younger the consumer.  This has set the stage for travel to change over the coming years as 
remote locations become the norm. 

 

The Bad 
 Vacation travel is linked to a healthy consumer.  Employment remains strong, but a significant increase in 

unemployment would result in less travel. 
 

 Hosts are largely US based.  More and more travelers are looking abroad, and management needs to increase its 
overseas presence. 
 

 Users have complained in the past of opaque fees and hosts issues.  This will create bouts of bad PR, but the overall 
trend towards transparency is improving. 

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 5.00% 23.43% $140.96 8.88% 9.13% 9.38% 9.63% 9.88% 10.13% 10.38% 10.63% 10.88%

Discount 9.88% 4.00% $139.71 $134.00 $128.81 $124.09 $119.77 $115.80 $112.15 $108.76 $105.63

4.25% $146.34 $139.99 $134.27 $129.07 $124.34 $120.01 $116.03 $112.36 $108.97

Time 1 2 3 4 5 4.50% $153.72 $146.64 $140.28 $134.53 $129.33 $124.58 $120.24 $116.25 $112.58

Discount Factor 0.8982708 0.8249457 0.7590514 0.704539 0.6447391 4.75% $162.00 $154.04 $146.93 $140.56 $134.80 $129.58 $124.83 $120.47 $116.48

Free Cash Flow $2,599 $2,594 $2,772 $3,087 $3,398 5.00% $171.35 $162.34 $154.35 $147.23 $140.84 $135.07 $129.84 $125.07 $120.71

Discounted FCF $2,334 $2,140 $2,104 $2,175 $2,191 5.25% $181.98 $171.70 $162.67 $154.67 $147.53 $141.12 $135.34 $130.09 $125.31

Terminal Value $47,186 5.50% $194.19 $182.36 $172.06 $163.00 $154.98 $147.83 $141.40 $135.61 $130.35

5.75% $208.34 $194.59 $182.74 $172.41 $163.34 $155.29 $148.12 $141.68 $135.87

Enterprise Value $58,130 Convert: 6.00% $224.96 $208.78 $195.00 $183.12 $172.77 $163.67 $155.61 $148.42 $141.97

Outstanding Debt $2,000 $0

Equity Value $56,130 $58,130 81.17%

Shares Outstanding 398.2 398.8 (16.5)x      

Share Price $140.96 $145.77 69.47%

Current Share Price $97.93

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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Alibaba Group   BABA 
Market Cap. FV Discount Industry 

$299.3B 73.6% Consumer Discretionary 

 

Company Description 
Alibaba Group Holding (BABA) is a provider of technology infrastructure and marketing reach to help merchants, brands, 
retailers, and other businesses to leverage the power of new technology to engage with their users and customers and 
operate in a more efficient way.  The company provides fundamental infrastructure for commerce and new technology, so 
that they can build businesses and create value that can be shared among its ecosystem participants.  Its businesses 
compromise core commerce, China commerce, international commerce, local consumer, Cainiao, digital media and 
entertainment, cloud computing and other innovation initiatives.  BABA provides services through its subsidiaries including 
Taobao, Tmal, Freshippo, Aliexpress, Lazada, Alibaba.com, 1688.com, ele.me, Youku, DingTalk, Alimama, and Alibaba Cloud.  
It also offers logistic services through Cainiao Network.  BABA was established in 1999 by about 20 people led by Jack Ma, a 
former English teacher from Hangzhou, China.           

 

The Good 
 Shares are deeply discounted.  Despite Earnings Per Share (EPS) growing 235%, shares are largely unchanged over 

the past 5 years.   
 

 Management has a very similar business model to Amazon, but based in China.  Not only does China carry more 
consumer demand, but BABA operates at a higher margin than Amazon. 

  

 Despite carrying $23B of debt, management has nearly $100B of cash.  Short term investment vehicles, debt 
paydown, or buybacks are all positive catalysts the cash could be put towards. 

 

The Bad 
 The Chinese Communist Party.  At the end of the day, the government could simply come down on BABA with 

making too much money. 
 

 A strengthening USD has been a negative for US based investors.  However, as inflation is cools off for the US and 
Europe, the USD will and already has been to weaken.  
 

 The demographics of China are a complete nightmare with men outnumbering women.  This indicates considerable 
headwinds for the Chinese economy over the long run. 

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 5.25% 27.85% $162.90 8.36% 8.61% 8.86% 9.11% 9.36% 9.61% 9.86% 10.11% 10.36%

Discount 9.36% 4.25% $161.47 $153.14 $145.73 $139.07 $133.07 $127.62 $122.66 $118.13 $113.96

4.50% $171.23 $161.81 $153.47 $146.04 $139.37 $133.35 $127.89 $122.92 $118.37

Time 1 2 3 4 5 4.75% $182.36 $171.61 $162.16 $153.80 $146.35 $139.66 $133.63 $128.16 $123.17

Discount Factor 0.90217533 0.832369744 0.7697446 0.7185364 0.66156262 5.00% $195.13 $182.75 $171.98 $162.51 $154.13 $146.66 $139.95 $133.91 $128.42

Free Cash Flow $8,247 $14,929 $17,115 $19,067 $22,895 5.25% $209.97 $195.56 $183.15 $172.35 $162.86 $154.46 $146.97 $140.25 $134.19

Discounted FCF $7,440 $12,427 $13,174 $13,700 $15,147 5.50% $227.39 $210.43 $195.99 $183.55 $172.72 $163.21 $154.78 $147.28 $140.54

Terminal Value $387,979 5.75% $248.15 $227.89 $210.89 $196.41 $183.94 $173.09 $163.55 $155.11 $147.59

6.00% $273.31 $248.70 $228.39 $211.35 $196.84 $184.34 $173.46 $163.90 $155.44

Enterprise Value $449,867 Leases 6.25% $304.44 $273.92 $249.25 $228.89 $211.81 $197.26 $184.73 $173.83 $164.25

Outstanding Debt $18,600 $22,600

Equity Value $431,267 $427,267 86.24%

Shares Outstanding 2,647.5 2,647.5 31.3x               

Share Price $162.90 $161.38 73.58%

Current Share Price $119.86

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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Align Technologies  ALGN 
Market Cap. FV Discount Industry 

$19.0B 109.6% Healthcare 

 

Company Description 
Align Technology is a global medical device company engaged in the design, manufacture, and marketing of Invisalign clear 
aligners and iTero intraoral scanners and services for dentistry, and exocad computer-aided design and computer-aided 
manufacturing (CAD/CAM) software for dental laboratories and dental practitioners.  Its products are intended primarily for 
the treatment of malocclusion or the misalignment of teeth and are designed to help dental professionals achieve the clinical 
outcomes that they expect and the results patients’ desire.  To date, over 12 million people worldwide have been treated 
with Invisalign System.  Most of the company’s revenues come from the US.           

 

The Good 
 Revenue has slowed on the shutdowns in China, but overall growth continues.  This has turned into a value story 

with shares trading at a historically low multiple. 
 

 Teen adoption is quickly taking hold across the US.  This is largely a new vertical as the bulk of revenue stemmed 
from adult use. 

  

 The number of doctor shipments hit an all time high as management is clearly expanding overseas and is becoming 
more or a staple relative to braces. 

 

The Bad 
 FX has been an absolute nightmare for management.  The strengthening of the USD was a major headwind in 2022, 

but has shown signs of reprieve. 
 

 A weaker consumer would weigh on financials, especially adults.  Vanity is prioritized across the globe, but in a 
recession is one of the first line items consumers would most likely look to reduce.   
 

 The average selling price for an aligner took a step back as management seeks to increase international adoption.  
This came on the heels of volumes slowing and weighing on margins. 

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 7.00% 20.52% $221.68 11.13% 11.38% 11.63% 11.88% 12.13% 12.38% 12.63% 12.88% 13.13%

Discount 12.13% 6.00% $219.94 $211.40 $203.62 $196.49 $189.95 $183.92 $178.35 $173.18 $168.38

6.25% $229.82 $220.38 $211.81 $204.01 $196.87 $190.32 $184.27 $178.69 $173.51

Time 1 2 3 4 5 6.50% $240.76 $230.27 $220.81 $212.23 $204.41 $197.25 $190.68 $184.62 $179.02

Discount Factor 0.88004928 0.7918118 0.714073 0.6497872 0.58339665 6.75% $252.94 $241.24 $230.73 $221.24 $212.64 $204.80 $197.63 $191.04 $184.97

Free Cash Flow $595 $727 $916 $1,033 $1,191 7.00% $266.61 $253.45 $241.72 $231.18 $221.68 $213.05 $205.20 $198.01 $191.40

Discounted FCF $524 $575 $654 $672 $695 7.25% $282.03 $267.15 $253.96 $242.20 $231.64 $222.11 $213.47 $205.59 $198.39

Terminal Value $14,493 7.50% $299.58 $282.61 $267.69 $254.47 $242.68 $232.09 $222.54 $213.88 $205.99

7.75% $319.73 $300.20 $283.18 $268.22 $254.98 $243.16 $232.55 $222.98 $214.29

Enterprise Value $17,613 Leases 8.00% $343.09 $320.39 $300.81 $283.75 $268.76 $255.48 $243.64 $233.01 $223.41

Outstanding Debt $300 $350

Equity Value $17,313 $17,263 82.29%

Shares Outstanding 78.1 78.1 1.3x            

Share Price $221.68 $221.04 109.62%

Current Share Price $243.01

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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Alphabet  GOOGL 
Market Cap. FV Discount Industry 

$1,276.9B 101.9% Communications 

 

Company Description 
Alphabet is the holding company of Google, the firm behind the world’s largest search engine (Google), the world’s most used 
smartphone operating system (Android), and a multitude of other internet-based services, including the world’s largest video-
sharing site (YouTube).  Alphabet’s other holdings include Chrome, Gmail, Google Drive, Google Maps, Google Photos, Google 
Play, Search; and Other Bets include emerging businesses at various stages of development, ranging from those in the 
research and development phase to those that are in the beginning stages of commercialization, and the company’s goal is 
for them to become thriving, successful businesses in the medium to long term.  It generates over 50% of its revenue outside 
the US.         

 

The Good 
 Despite management providing a need-based service from Chrome to Search and revenue growing north of 20%, 

shares are back near pre COVID levels.  This now presents a value opportunity. 
 

 Google Cloud is playing third fiddle to AWS and Azure but continues to grow at near 50%.  Cloud migration will only 
help this line of business as it carries incredibly high margins. 

  

 The shift from Search to YouTube Shorts was a headwind for the firm as YouTube is monetized at a lower margin.  
However, this will be lapped in 2023 and set a much lower bar for management to beat.   

 

The Bad 
 Sequential growth turned negative as advertising dollars took a big step back.  This was especially felt in financial 

services as higher interest rates has quelled lending and refinancing. 
 

 Management recently laid off 12,000 employees.  While the cost cutting was met with applause, this is the largest 
layoff in company history and could indicate more storm clouds ahead. 
 

 Competition in YouTube’s sphere will only increase with the likes of TikTok.  More and more competition will most 
likely result in lower and lower monetization to draw advertising dollars.    

 

The Value 

 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 5.00% 19.44% $96.16 9.22% 9.47% 9.72% 9.97% 10.22% 10.47% 10.72% 10.97% 11.22%

Discount 10.22% 4.00% $95.39 $91.88 $88.67 $85.72 $83.02 $80.53 $78.22 $76.07 $74.08

4.25% $99.46 $95.58 $92.05 $88.83 $85.89 $83.18 $80.67 $78.36 $76.21

Time 1 2 3 4 5 4.50% $103.95 $99.65 $95.76 $92.23 $89.00 $86.05 $83.33 $80.82 $78.50

Discount Factor 0.895288811 0.81954985 0.751768 0.696136 0.635869 4.75% $108.95 $104.16 $99.85 $95.95 $92.40 $89.17 $86.21 $83.49 $80.97

Free Cash Flow $53,648 $56,925 $62,543 $67,659 $73,248 5.00% $114.54 $109.17 $104.36 $100.04 $96.13 $92.58 $89.34 $86.37 $83.64

Discounted FCF $48,031 $46,653 $47,018 $47,100 $46,576 5.25% $120.84 $114.77 $109.38 $104.57 $100.23 $96.32 $92.76 $89.51 $86.53

Terminal Value $937,188 5.50% $127.98 $121.08 $115.00 $109.60 $104.77 $100.43 $96.50 $92.93 $89.68

5.75% $136.15 $128.24 $121.32 $115.23 $109.82 $104.98 $100.62 $96.69 $93.11

Enterprise Value $1,172,566 Leases 6.00% $145.59 $136.43 $128.50 $121.57 $115.46 $110.03 $105.18 $100.82 $96.87

Outstanding Debt $13,000 $20,050

Equity Value $1,159,566 $1,152,516 79.93%

Shares Outstanding 12,059.0 12,059.0 2.0x           

Share Price $96.16 $95.57 101.94%

Current Share Price $98.02

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight



 
7 Titan Tear Sheet Summary 

APA APA 
Market Cap. FV Discount Industry 

$14.7B 75.6% Energy 

 

Company Description 
APA Corporation (APA) is an independent energy company that owns consolidated subsidiaries that explore for, develop, and 
produce natural gas, crude oil, and natural gas liquids (NGLs).  APA’s upstream business currently has exploration and 
production operations in three geographic areas: the US., Egypt, and North Sea.  APA also has active exploration and appraisal 
operations in Suriname, as well as interests in other international locations that may vary overtime due to discoveries.            

 

The Good 
 Production is 70/20/10 oil/natural gas/LNGs.  The sabre rattling from Russia and reopening of China continues to 

elevate energy prices and demand.   
 

 Despite the North Sea being offshore and carrying higher break evens, the bulk of production (90%) does not come 
from offshore and instead land based drilling. 
 

 Management has been quick to paydown debt with the incremental cashflow realized from higher energy prices.  
Leverage as defined by EBITDA/Debt is now at a historic low.  

 

The Bad 
 Management is simply the beneficiary or victim of energy prices.  If energy prices were to fall on a recession or 

some other risk, financials will follow. 
 

 Labor continues to be an issue for the energy industry.  Management and the industry at large would like to 
increase production, but a lack of workers is limiting productivity.   

 

The Value 

 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 2.50% 14.42% $60.48 8.24% 8.49% 8.74% 8.99% 9.24% 9.49% 9.74% 9.99% 10.24%

Discount 9.24% 1.50% $59.93 $58.01 $56.23 $54.56 $53.00 $51.54 $50.16 $48.87 $47.65

1.75% $62.13 $60.06 $58.14 $56.35 $54.68 $53.11 $51.65 $50.27 $48.98

Time 1 2 3 4 5 2.00% $64.51 $62.27 $60.19 $58.27 $56.47 $54.80 $53.23 $51.76 $50.38

Discount Factor 0.9030813 0.8342852 0.7719922 0.7213349 0.6664263 2.25% $67.09 $64.66 $62.41 $60.33 $58.39 $56.59 $54.91 $53.34 $51.87

Free Cash Flow $2,279 $1,963 $1,835 $1,645 $1,719 2.50% $69.90 $67.24 $64.80 $62.55 $60.46 $58.52 $56.72 $55.03 $53.46

Discounted FCF $2,058 $1,637 $1,416 $1,187 $1,145 2.75% $72.96 $70.05 $67.39 $64.94 $62.68 $60.59 $58.65 $56.84 $55.15

Terminal Value $17,425 3.00% $76.31 $73.12 $70.21 $67.54 $65.09 $62.82 $60.72 $58.78 $56.96

3.25% $79.99 $76.48 $73.28 $70.36 $67.69 $65.23 $62.96 $60.86 $58.90

Enterprise Value $24,869 Leases 3.50% $84.07 $80.17 $76.65 $73.44 $70.52 $67.84 $65.37 $63.09 $60.99

Outstanding Debt $5,425 $3,500

Equity Value $19,444 $21,369 70.07%

Shares Outstanding 321.5 321.5 (20.0)x      

Share Price $60.48 $66.47 75.63%

Current Share Price $45.74

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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AutoZone AZO 
Market Cap. FV Discount Industry 

$43.8B 93.6% Consumer Discretionary 

 

Company Description 
AutoZone is the leading distributor of automotive replacement parts and accessories in the Americas.  The company operates 
some 6,170 stores in the US, about 705 in Mexico and more than 70 stores in Brazil.  Reach store carries an extensive product 
line for cars, sport utility vehicles, vans and light trucks, including new and remanufactured automotive hard parts, 
maintenance items, accessories and non-automotive products.  AutoZone also has commercial programs in all stores in 
Mexico and Brazil.  The company also sells the ALLDATA brand automotive diagnostic, repair and shop management software.  
Additionally, AutoZone sells automotive hard parts, maintenance items, and accessories and non-automotive products 
through its websites to bnoth consumers and commercial clients.           

 

The Good 
 The commercial side of the business continues to grow at over 20% despite the slowdown in overall vehicles sales.  

This has provided significant insulation against the backdrop of a weaker consumer.    
 

 While auto parts may be considered discretionary, management has been able to raise prices 8% without a decline 
in revenue. 

  

 The increasing complexity that comes with a vehicle will force more and more consumers to use local auto and body 
shops.  This will only increase demand for the commercial side and provide an annuity like feature to cashflow. 

 

The Bad 
 To service the growing commercial side of the business, management will continue to spend on CAPEX to meet the 

growing demand of providers. 
 

 There is not a lot of scale in auto parts.  More demand comes with more labor, more square footage, and more 
freight.  Thus, margins have little area for improvement.   
 

 If the consumer to show signs of weakness, cutting into car maintenance will most likely move up the priority list as 
new tires and oil changes will most likely be delayed.   

 

The Value 

 Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 3.25% 8.34% $2,494.40 8.27% 8.52% 8.77% 9.02% 9.27% 9.52% 9.77% 10.02% 10.27%

Discount 9.27% 2.25% $2,472.32 $2,387.94 $2,310.04 $2,237.88 $2,170.87 $2,108.46 $2,050.21 $1,995.70 $1,944.59

2.50% $2,569.41 $2,477.50 $2,392.91 $2,314.81 $2,242.49 $2,175.31 $2,112.75 $2,054.35 $1,999.71

Time 1 2 3 4 5 2.75% $2,675.29 $2,574.81 $2,482.67 $2,397.88 $2,319.59 $2,247.09 $2,179.74 $2,117.03 $2,058.49

Discount Factor 0.9044372 0.8368209 0.775568 0.725814 0.669544 3.00% $2,791.22 $2,680.93 $2,580.21 $2,487.84 $2,402.85 $2,324.37 $2,251.69 $2,184.18 $2,121.32

Free Cash Flow $2,931 $2,705 $3,243 $3,471 $3,536 3.25% $2,918.69 $2,797.13 $2,686.58 $2,585.61 $2,493.02 $2,407.82 $2,329.15 $2,256.29 $2,188.62

Discounted FCF $2,651 $2,264 $2,516 $2,519 $2,367 3.50% $3,059.53 $2,924.90 $2,803.04 $2,692.22 $2,591.00 $2,498.19 $2,412.78 $2,333.92 $2,260.89

Terminal Value $40,627 3.75% $3,215.95 $3,066.06 $2,931.10 $2,808.95 $2,697.86 $2,596.40 $2,503.37 $2,417.75 $2,338.70

4.00% $3,390.68 $3,222.84 $3,072.59 $2,937.31 $2,814.86 $2,703.51 $2,601.80 $2,508.54 $2,422.72

Enterprise Value $52,944 Leases 4.25% $3,587.14 $3,397.97 $3,229.73 $3,079.12 $2,943.51 $2,820.77 $2,709.15 $2,607.20 $2,513.72

Outstanding Debt $5,550 $8,550

Equity Value $47,394 $44,394 76.74%

Shares Outstanding 19.0 19.0 3.2x           

Share Price $2,494.40 $2,336.51 93.61%

Current Share Price $2,334.99

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight



 
9 Titan Tear Sheet Summary 

Cisco Systems  CSCO 
Market Cap. FV Discount Industry 

$195.5B 85.4% Information technology 

 

Company Description 
Cisco Systems (CSCO) provides information technology and networking services.  The Company offers enterprise network 
security, software development, data collaboration, cloud computing, and other related services.  CSCO predominantly serves 
customers in the US.            

 

The Good 
 The foundation of the world is quickly turning into monetizing data.  This foundation must be supported by 

seamless networking across the globe, of which management stands at the forefront. 
 

 Networking solutions is quickly turning into a must have.  Management sees this and is shifting its historic product 
plus service business to a subscription.  This will annuitize cashflow and provide significant scale and stability. 

  

 In conjunction with networking is the inherit add on of cyber security.  As more and more firms realize their cyber 
exposure, more and more incremental opportunity will abound. 

 

The Bad 
 Despite the backdrops of the global economy, management has not materially increased revenue over the past 3 

years.   
 

 As management has moved more and more into software, the scale that should accompany this trend has not 
materialized.   

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 2.00% 1.44% $55.41 8.51% 8.76% 9.01% 9.26% 9.51% 9.76% 10.01% 10.26% 10.51%

Discount 9.51% 1.00% $55.03 $53.71 $52.47 $51.31 $50.22 $49.19 $48.21 $47.29 $46.42

1.25% $56.54 $55.13 $53.81 $52.57 $51.40 $50.31 $49.27 $48.30 $47.37

Time 1 2 3 4 5 1.50% $58.16 $56.65 $55.23 $53.90 $52.66 $51.49 $50.40 $49.36 $48.38

Discount Factor 0.9009041 0.830222 0.76641 0.714357 0.656742 1.75% $59.91 $58.27 $56.75 $55.33 $54.00 $52.76 $51.59 $50.49 $49.45

Free Cash Flow $15,412 $16,562 $17,709 $18,120 $19,038 2.00% $61.78 $60.02 $58.38 $56.86 $55.43 $54.10 $52.85 $51.68 $50.57

Discounted FCF $13,885 $13,750 $13,572 $12,944 $12,503 2.25% $63.81 $61.90 $60.13 $58.49 $56.96 $55.53 $54.20 $52.95 $51.77

Terminal Value $169,734 2.50% $66.00 $63.93 $62.02 $60.24 $58.60 $57.07 $55.63 $54.30 $53.04

2.75% $68.39 $66.13 $64.05 $62.13 $60.36 $58.71 $57.17 $55.74 $54.39

Enterprise Value $236,389 3.00% $70.99 $68.52 $66.26 $64.17 $62.25 $60.47 $58.81 $57.27 $55.84

Outstanding Debt $8,750

Equity Value $227,639 71.80%

Shares Outstanding 4,108.1 27.0x         

Share Price $55.41 85.35%

Current Share Price $47.30

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight



 
10 Titan Tear Sheet Summary 

Coterra Energy Inc. CTRA 
Market Cap. FV Discount Industry 

$20.3B 58.6% Energy 

 

Company Description 
Coterra Energy, Inc. is an independent oil and gas company engaged in the development, exploration and production of oil, 
natural gas, and NGLS.  Coterra’s assets are concentrated in areas with known hydrocarbon resources, which are conducive to 
multi-well, repeatable development programs.  The company operates in the Marcellus Shale and northeast Pennsylvania, the 
Permian Basin in West Texas and southwest New Mexico and the Anadarko Basin in the Mid-Continent region in Oklahoma.  
Coterra is the result of the merger of Cabot Oil & Gas Corporation and Cimarex Energy in 2021.             

 

The Good 
 Management’s production has been flawless with oil exceeding estimates and natural gas near the high end of 

estimates.  Production is 86/14 natural gas/oil with revenue 66/34 natural gas/oil.  
 

 The bulk of geographic exposure can be found in the Marcellus.  The Marcellus has the lowest break evens as well 
as smallest amount of time between drilling and production. 

 
 The ongoing conflict in Ukraine and China reopening will serve as a positive for the firm.  As Europeans move away 

from Russian gas, US gas will be relied upon to supplement.    

 

The Bad 
 Like any commodity producer a good portion of risk simply comes down to the commodity price.  If natural gas were 

to plummet, so would the growth outlook. 
 

 Management is ramping up CAPEX at a time when the cost to manufacture is elevated.  This will limit free cash flow 
from efficient production. 
 

 The amount of cashflow being generated is at an all time high.  While this welcome from a fundamental perspective, 
rumors are circulating that management might look towards acquisition.   

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 2.50% 38.80% $43.91 8.17% 8.42% 8.67% 8.92% 9.17% 9.42% 9.67% 9.92% 10.17%

Discount 9.17% 1.50% $43.56 $42.30 $41.14 $40.05 $39.03 $38.07 $37.18 $36.34 $35.54

1.75% $45.00 $43.65 $42.39 $41.22 $40.12 $39.10 $38.15 $37.25 $36.40

Time 1 2 3 4 5 2.00% $46.56 $45.09 $43.73 $42.47 $41.30 $40.20 $39.18 $38.22 $37.32

Discount Factor 0.9029835 0.8352554 0.7741506 0.7246149 0.6685503 2.25% $48.25 $46.65 $45.18 $43.82 $42.55 $41.38 $40.28 $39.25 $38.29

Free Cash Flow $2,384 $2,028 $2,231 $2,435 $2,694 2.50% $50.09 $48.35 $46.75 $45.27 $43.90 $42.63 $41.45 $40.35 $39.33

Discounted FCF $2,153 $1,694 $1,727 $1,765 $1,801 2.75% $52.10 $50.19 $48.45 $46.84 $45.36 $43.99 $42.72 $41.53 $40.43

Terminal Value $27,685 3.00% $54.31 $52.21 $50.29 $48.54 $46.93 $45.45 $44.07 $42.80 $41.61

3.25% $56.74 $54.42 $52.31 $50.40 $48.64 $47.02 $45.54 $44.16 $42.88

Enterprise Value $36,824 Leases 3.50% $59.42 $56.85 $54.53 $52.42 $50.50 $48.74 $47.12 $45.63 $44.25

Outstanding Debt $2,200 $3,500

Equity Value $34,624 $33,324 75.18%

Shares Outstanding 788.5 788.5 (3.4)x         

Share Price $43.91 $42.26 58.63%

Current Share Price $25.75

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight



 
11 Titan Tear Sheet Summary 

Gen Digital  GEN 
Market Cap. FV Discount Industry 

$14.8B 62.5% Information Technology 

 

Company Description 
The combination of Norton, Lifelock, and Avira was renamed Gen Digital (GEN).  It is the largest consumer Cyber Safety 
platform in the world.  It helps prevent, detect, and restore potential damages caused by many cyber criminals.  The company’s 
Identity Theft Protection product helps consumers protect their devices, identifies threats, provides online privacy, and 
securitizes home networks.  The company has nearly 80 million users.  It also sells subscription-based Cyber Safety solutions 
primarily direct-to-consumer websites, and indirectly through partner relationships with retailers, telecom service providers, 
hardware original equipment manufacturers, and employee benefit providers.  Roughly 70% of revenue comes from the 
Americas.   

 

The Good 
 The synergy that will come with the merger will result in cost of goods falling 500bp across the board.  This will yield 

a significant increase in margin for the foreseeable future. 
 

 Modest expectations on revenue argue for a share price in the mid $30s given the strength that will be found in 
margin accretion. 

 

 Consumers are the increasing liability of cyber endpoints.  This will create a world where insurance, employers, cloud 
providers, etc. will require some form of cyber protection from consumers. 

 

The Bad 
 More and more sales will be done through partnerships.  These partnerships usually carry an upfront discount, that 

may weigh on revenue growth if volumes suffer. 
 

 A significant reduction in PC/laptop demand will reduce demand for consumer cyber security.  Fortunately, 
management has 500M subscribers on a freemium version.   

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 4.00% 5.43% $36.41 7.28% 7.53% 7.78% 8.03% 8.28% 8.53% 8.78% 9.03% 9.28%

Discount 8.28% 3.00% $36.00 $33.64 $31.52 $29.62 $27.89 $26.32 $24.89 $23.57 $22.36

3.25% $38.77 $36.11 $33.74 $31.62 $29.71 $27.98 $26.40 $24.96 $23.65

Time 1 2 3 4 5 3.50% $41.91 $38.88 $36.21 $33.84 $31.71 $29.79 $28.06 $26.48 $25.04

Discount Factor 0.91171 0.8496432 0.7929068 0.7461317 0.6934567 3.75% $45.49 $42.02 $38.99 $36.32 $33.94 $31.80 $29.88 $28.14 $26.56

Free Cash Flow $1,155 $1,369 $1,475 $1,610 $1,672 4.00% $49.61 $45.61 $42.14 $39.10 $36.42 $34.03 $31.90 $29.97 $28.23

Discounted FCF $1,053 $1,164 $1,169 $1,202 $1,160 4.25% $54.41 $49.74 $45.74 $42.26 $39.21 $36.52 $34.13 $31.99 $30.06

Terminal Value $28,169 4.50% $60.08 $54.56 $49.88 $45.86 $42.38 $39.33 $36.63 $34.23 $32.08

4.75% $66.87 $60.24 $54.71 $50.02 $45.99 $42.50 $39.44 $36.73 $34.33

Enterprise Value $33,917 5.00% $75.15 $67.04 $60.40 $54.85 $50.15 $46.12 $42.61 $39.55 $36.84

Outstanding Debt $10,200

Equity Value $23,717 83.06%

Shares Outstanding 651.4 136.6x       

Share Price $36.41 62.47%

Current Share Price $22.75

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight



 
12 Titan Tear Sheet Summary 

H&R Block HRB 
Market Cap. FV Discount Industry 

$6.0B 70.7% Consumer Discretionary 

 

Company Description 
H&R Block (HRB) is one of the largest providers of tax return preparation solutions and electronic filing services in the US, 
Canada, and Australia with 23.6 million returns filed by or through HRB via some 10,490 tax offices and its virtual tax 
preparation services, mobile applications, and online and desktop DIY solution.  The company offers customers the options of 
filing taxes online or in person and doing their own taxes or having them done by an H&R Block professional.  Through Block 
Advisors and Wave, the company helps small businesses owners thrive with innovative products like Wave Money, a small 
business banking and bookkeeping solution, and the only business bank account to manage bookkeeping automatically.     

 

The Good 
 This is not the tax preparer on the street corner you may think of.  Management has changed their business from 

brick-and-mortar tax professionals to online back office and banking. 
 

 75% of tax preparations are done online and leaving significant room for management to reduce its brick-and-mortar 
footprint.  This will limit CAPEX and overhead going forward. 

 

 Management is increasingly focused on providing software solutions to consumers.  This will entail more stability in 
the long run, given the historic seasonality of the business.  

 

The Bad 
 The development of software will require upfront R&D.  This will most likely come at a time of CAPEX falling but will 

limit margin growth in the near term. 
 

 Turbo Tax and other competitors already exist.  This will keep a soft lid on any sort of price increase management 
would look to pass on to consumers.   

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 0.75% 2.32% $54.72 7.31% 7.56% 7.81% 8.06% 8.31% 8.56% 8.81% 9.06% 9.31%

Discount 8.31% -0.25% $54.25 $52.78 $51.40 $50.10 $48.88 $47.73 $46.64 $45.61 $44.64

0.00% $55.95 $54.37 $52.89 $51.51 $50.21 $48.98 $47.83 $46.74 $45.70

Time 1 2 3 4 5 0.25% $57.76 $56.06 $54.48 $53.01 $51.62 $50.31 $49.09 $47.93 $46.83

Discount Factor 0.910926 0.84871 0.792361 0.746409 0.694398 0.50% $59.70 $57.88 $56.18 $54.60 $53.12 $51.73 $50.42 $49.19 $48.03

Free Cash Flow $704 $684 $642 $691 $780 0.75% $61.79 $59.83 $58.00 $56.30 $54.71 $53.23 $51.83 $50.52 $49.29

Discounted FCF $641 $580 $508 $516 $542 1.00% $64.05 $61.93 $59.96 $58.13 $56.42 $54.83 $53.34 $51.94 $50.63

Terminal Value $7,222 1.25% $66.50 $64.19 $62.06 $60.08 $58.25 $56.54 $54.95 $53.45 $52.05

1.50% $69.15 $66.64 $64.33 $62.19 $60.21 $58.37 $56.66 $55.06 $53.56

Enterprise Value $10,009 1.75% $72.05 $69.30 $66.78 $64.47 $62.32 $60.34 $58.50 $56.78 $55.18

Outstanding Debt $1,500

Equity Value $8,509 72.15%

Shares Outstanding 155.5 (5.6)x       

Share Price $54.72 70.74%

Current Share Price $38.71

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight



 
13 Titan Tear Sheet Summary 

Hologic  HOLX 
Market Cap. FV Discount Industry 

$20.0B 86.6% Healthcare 

 

Company Description 
Hologic develops, manufactures, and supplies a variety of women’s health products focused on five areas: breast health, 
diagnostics, medical aesthetics, gynecological surgical health, and skeletal health.  Its offerings include the Aptima line of 
diagnostics tests. In addition, The Dimensions 3D mammography platform, the ThinPrep Pap test for cervical cancer 
screening, the NovaSure System to treat excessive bleeding, and the Fluoroscan Mini C-arm Imaging system used to guide 
doctors during orthopedic surgery.  Hologic sells its products to hospitals and clinical labs worldwide.  Overall, the company 
generates the majority of its revenue from in the US.  

 

The Good 
 Management can thank COVID for increasing the Panther install base 2x compared to pre-COVID.  This not only 

generated historic sales, but ongoing service revenue for viral testing. 
 

 Breast cancer is unfortunately a perpetual problem for women averaging ~130 cases/100K women.  In addition, 
the chip shortage that weighed on breast treatment has abated. 

 

 COVID limited surgeries and diagnostic checks in 2020 and 2021.  Whatever revenue is lost from COVID testing is 
more than expected to be made up for in patients returning to healthcare facilities. 

 

The Bad 
 Historically, management has grown via acquisition.  This unfortunately demonstrates a track record of not scaling 

organically and instead relying on outside expertise. 
 

 Management has been very confident they will grow at 6% over the long term.  However, they have been coy on 
how shareholders will see rewards, such as a buyback. 
 

 If staffing issues continue to be a problem at hospitals it will limit the number of patients (cancer surgeries).  This 
lack of volume will weigh on future sales. 

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 2.75% 9.71% $93.50 7.57% 7.82% 8.07% 8.32% 8.57% 8.82% 9.07% 9.32% 9.57%

Discount 8.57% 1.75% $92.70 $89.32 $86.20 $83.33 $80.66 $78.19 $75.88 $73.73 $71.71

2.00% $96.59 $92.90 $89.51 $86.39 $83.51 $80.84 $78.35 $76.04 $73.88

Time 1 2 3 4 5 2.25% $100.85 $96.80 $93.10 $89.70 $86.58 $83.69 $81.01 $78.52 $76.20

Discount Factor 0.9084946 0.844158 0.7859988 0.7408626 0.6870587 2.50% $105.53 $101.07 $97.01 $93.30 $89.90 $86.76 $83.86 $81.18 $78.69

Free Cash Flow $1,361 $1,434 $1,097 $1,351 $1,679 2.75% $110.69 $105.76 $101.29 $97.22 $93.50 $90.09 $86.95 $84.04 $81.35

Discounted FCF $1,237 $1,211 $863 $1,001 $1,154 3.00% $116.42 $110.94 $105.99 $101.51 $97.43 $93.70 $90.28 $87.13 $84.22

Terminal Value $20,367 3.25% $122.82 $116.68 $111.18 $106.22 $101.73 $97.64 $93.91 $90.48 $87.32

3.50% $130.00 $123.09 $116.94 $111.42 $106.45 $101.95 $97.85 $94.11 $90.67

Enterprise Value $25,831 Leases 3.75% $138.12 $130.29 $123.36 $117.20 $111.67 $106.69 $102.17 $98.06 $94.31

Outstanding Debt $2,850 $2,975

Equity Value $22,981 $22,856 78.85%

Shares Outstanding 245.8 245.8 6.2x            

Share Price $93.50 $92.99 86.60%

Current Share Price $80.97

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight



 
14 Titan Tear Sheet Summary 

HP HPQ 
Market Cap. FV Discount Industry 

$28.1B 76.6% Information Technology 

 

Company Description 
HP Inc. (HPQ) is one of two companies created from the breakup of Hewlett-Packard in 2015.  HPQ makes a full line of 
computing devices from desktops and laptops for commercial and consumer use to tablets and point-of-sale systems.  Its 
printers include large form commercial printers and inkjet and laser printers as well as 3D printers.  It sells to individual 
consumers, small- and medium-sized businesses, and large enterprises, including customers in the government, health and 
education sectors.  The company generates about 35% of its revenue in the US.   

 

The Good 
 Management is focused on high end laptops and desktops.  This will alleviate the recent pressure from standardized 

devices as gaming and technology demand keep premium devices elevated. 
 

 Telemetry and subscription will drive growth and ongoing margins.  The move towards recording devices and away 
from print will be annuitized.   

 
 Berkshire Hathaway (Warren Buffett) is the largest shareholder.  Management will have some of the world’s 

sharpest eyes looking over their shoulders. 

 

The Bad 
 30% of sales is printing.  This is clearly a legacy asset and revenue stream as more and more consumers move to 

electronic signature and emails. 
 

 While supply lines have improved, management is dependent upon a host of suppliers to operate in an efficient 
manner to produce PCs.  
 

 Leverage is elevated at ~2.0.  While the inherent stability in PC demand will serve as a foundation, rising interest 
rates will eventually yield tighter margins. 

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 1.00% 3.88% $37.39 8.19% 8.44% 8.69% 8.94% 9.19% 9.44% 9.69% 9.94% 10.19%

Discount 9.19% 0.00% $37.05 $36.06 $35.13 $34.25 $33.41 $32.62 $31.88 $31.17 $30.49

0.25% $38.19 $37.13 $36.14 $35.20 $34.32 $33.49 $32.70 $31.95 $31.24

Time 1 2 3 4 5 0.50% $39.40 $38.27 $37.21 $36.22 $35.28 $34.40 $33.56 $32.77 $32.02

Discount Factor 0.9040888 0.835738 0.772792 0.722336 0.665058 0.75% $40.69 $39.49 $38.36 $37.30 $36.30 $35.36 $34.47 $33.64 $32.84

Free Cash Flow $3,509 $3,967 $4,154 $3,308 $4,138 1.00% $42.07 $40.78 $39.58 $38.44 $37.38 $36.38 $35.44 $34.55 $33.71

Discounted FCF $3,172 $3,315 $3,210 $2,389 $2,752 1.25% $43.56 $42.17 $40.87 $39.66 $38.53 $37.47 $36.46 $35.52 $34.63

Terminal Value $33,949 1.50% $45.15 $43.66 $42.26 $40.97 $39.75 $38.62 $37.55 $36.54 $35.60

1.75% $46.87 $45.25 $43.75 $42.36 $41.06 $39.84 $38.70 $37.63 $36.63

Enterprise Value $48,788 2.00% $48.73 $46.98 $45.36 $43.85 $42.45 $41.15 $39.93 $38.79 $37.72

Outstanding Debt $11,175

Equity Value $37,613 69.58%

Shares Outstanding 1,005.9 (10.9)x      

Share Price $37.39 76.62%

Current Share Price $28.65

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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Incyte INCY 
Market Cap. FV Discount Industry 

$18.5B 79.7% Healthcare 

 

Company Description 
Incyte is a biopharmaceutical company focused on the discovery, development, and commercialization of proprietary 
therapeutics.  It is focused on developing and selling drugs that inhibit specific enzymes associated with cancer and other 
diseases.  The company’s lead program is its JAK (Janus associated kinase) inhibitor program.  Its first commercial product 
JAKAFI, is approved for treatment of polycythemia vera and myelofibrosis (two rare blood cancers) and graft-versus-host-
disease (GVHD) in the US; partner Novartis markets the drug internationally.  Another inhibitor drug, ICLUSI, is marketed for 
certain forms of Leukemia in Europe.  

 

The Good 
 The increasing use of stem cells for a variety of treatments has and will continue to lead to more demand for Jakafi 

from GVHD. 
 

 The pipeline is focused on skin inflammation (eczema).  Given the sheer amount affected (3M cases/year) and 
underlying cause of inflammation presents substantial growth going forward.. 

 

 Opzelura is currently rebated 29%, but will increase to 50%.  This effectively grants a higher price tag to 
management and significant scale on margin. 

 

The Bad 
 The bulk of sales (~80%) stem from Jakafi.  Fortunately, patents have an average run time of 5.5 years, but this 

presents a timeline of innovation.  
 

 While pharmaceutical firms benefit from the “need based good,” they must embrace a perpetual wave of 
innovation that requires ongoing CAPEX regardless of the economy.  

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 3.50% 16.52% $104.34 7.60% 7.85% 8.10% 8.35% 8.60% 8.85% 9.10% 9.35% 9.60%

Discount 8.40% 2.50% $100.18 $96.31 $92.80 $89.58 $86.63 $83.91 $81.39 $79.06 $76.89

2.75% $104.65 $100.38 $96.51 $92.98 $89.76 $86.80 $84.07 $81.55 $79.21

Time 1 2 3 4 5 3.00% $109.61 $104.86 $100.58 $96.70 $93.16 $89.93 $86.96 $84.23 $81.70

Discount Factor 0.909897 0.847072 0.790478 0.744565 0.691637 3.25% $115.14 $109.83 $105.07 $100.78 $96.89 $93.35 $90.11 $87.13 $84.39

Free Cash Flow $628 $834 $1,041 $1,186 $1,323 3.50% $121.34 $115.37 $110.05 $105.28 $100.98 $97.08 $93.53 $90.28 $87.30

Discounted FCF $572 $706 $823 $883 $915 3.75% $128.35 $121.59 $115.61 $110.28 $105.50 $101.18 $97.28 $93.71 $90.46

Terminal Value $19,318 4.00% $136.33 $128.61 $121.84 $115.85 $110.50 $105.71 $101.39 $97.47 $93.90

4.25% $145.50 $136.61 $128.88 $122.09 $116.08 $110.73 $105.92 $101.59 $97.66

Enterprise Value $23,217 4.50% $156.15 $145.81 $136.90 $129.15 $122.34 $116.32 $110.95 $106.13 $101.79

Outstanding Debt $0

Equity Value $23,217 83.21%

Shares Outstanding 222.5 11.7x         

Share Price $104.34 79.69%

Current Share Price $83.15 `

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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JP Morgan Chase  JPM 
Market Cap. FV Discount Industry 

$402.3B 81.9% Financials 

 

Company Description 
Boasting some $3.7T in assets, JP Morgan Chase (JPM) is the largest bank holding company in the US and a leader in 
investment banking, financial services for consumers and small businesses, commercial banking, financial transactions 
processing, and asset management.  The company operates through approximately 4,790 branches in about 50 states and 
Washington DC.  Its principal bank subsidiary is JP Morgan Chase Bank, National Association, a national banking association; 
while its principal non-bank subsidiary JP Morgan Securities LLC, a US broker-dealer.  Both of its subsidiaries operate 
nationally and overseas through branches, representative office, and subsidiary foreign banks.  North America accounts for 
about 75% of the company’s total revenue.  

 

The Good 
 Management cost of funds is ~0.20%, while the risk-free interest rate is currently 4.25% - 4.50%.  Thus, the bank is 

currently capturing 95% of the return for providing a checking account.  
 

 Chase is too big to fail.  While this might incentivize risk taking it also provides a floor in the event of a 2008 like 
event or similar economic scenario. 

 

 Tier 1 Capital sits at an all time.  Not only is management capturing higher and higher interest rates but doing so for 
less risk while paying little in deposit returns. 

 

The Bad 
 Management has a slight overweight to credit cards.  If the economy takes a turn for the worse, consumers will 

most likely default on credit cards before a mortgage or auto loan. 
 

 Investment Banking is incredibly volatile and largely at the mercy of the economic cycle.  Banks can offset with 
underwriting, but it really comes down to the macroeconomy.  
 

 Provision has begun to tick higher.  This is an indication that management sees the economy weakening and is 
preparing for defaults to move higher.   

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 2.75% 5.61% $167.38 5.85% 6.10% 6.35% 6.60% 6.85% 7.10% 7.35% 7.60% 7.85%

Discount 6.85% 1.75% $166.07 $158.23 $151.24 $144.97 $139.31 $134.18 $129.51 $125.24 $121.32

2.00% $175.29 $166.41 $158.54 $151.54 $145.25 $139.58 $134.44 $129.76 $125.48

Time 1 2 3 4 5 2.25% $185.80 $175.65 $166.74 $158.86 $151.83 $145.53 $139.85 $134.70 $130.00

Discount Factor 0.9229264 0.8717921 0.8254983 0.7890819 0.7437083 2.50% $197.86 $186.18 $176.01 $167.08 $159.18 $152.13 $145.82 $140.12 $134.95

Free Cash Flow $22,245 $23,362 $19,201 $17,578 $21,693 2.75% $211.88 $198.27 $186.56 $176.37 $167.41 $159.49 $152.43 $146.10 $140.39

Discounted FCF $20,531 $20,367 $15,850 $13,871 $16,133 3.00% $228.35 $212.32 $198.68 $186.94 $176.72 $167.75 $159.81 $152.73 $146.38

Terminal Value $404,211 3.25% $247.99 $228.84 $212.77 $199.10 $187.32 $177.08 $168.09 $160.13 $153.03

3.50% $271.82 $248.52 $229.32 $213.21 $199.51 $187.70 $177.44 $168.42 $160.44

Enterprise Value $490,962 3.75% $301.31 $272.40 $249.05 $229.80 $213.65 $199.92 $188.09 $177.79 $168.76

Outstanding Debt $0

Equity Value $490,962 82.33%

Shares Outstanding 2,933.2 10.4x         

Share Price $167.38 81.94%

Current Share Price $137.15

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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KLA Corp.  KLAC 
Market Cap. FV Discount Industry 

$60.5B 107.7% Information Technology 

 

Company Description 
KLA Corp. is a supplier of process control equipment and data analytics products for a broad range of industries, including 
semiconductors, printed circuit boards (PCB) and displays.  It provides solutions for manufacturing and testing wafers and 
reticles, integrated circuits (IC or chip), packaging, light-emitting diodes (LED), power devices, compound semiconductor 
devices, microelectromechanical systems (MEMS), data storage, PCBs, flat and flexible panel displays, and general materials 
research, as well as providing contracted and comprehensive installation and maintenance services across its installed base.  
Customers in international markets account for about 90% of the company’s revenue. 

 

The Good 
 The demand and reliance of next generation semiconductors is only increasing.  Management stands at the 

forefront of quality assurance on these devices.    
 

 The importance of semiconductors is also leading to more etching (removing material from a substrate).  Clients can 
alter a semiconductors purpose with etching without having to buy a whole new semiconductor.   

 

 Management is flush with cash and has little debt to speak of.  This is serving as a catalyst for management’s most 
recent discussion around a stock buyback. 

 

The Bad 
 The bulk of assets is overseas.  If IT were to become a lever in a cyber war, management may find their assets seized 

by foreign threats or hurt by foreign currency. 
 

 Semiconductors for displays (smartphones and laptops) took a recent step back and could be indicative of a larger 
trend whereby hardware demand wanes. 
 

 Innovation is incredibly important when it comes to next generation semiconductors as well as etching.  This will 
keep R&D as well as CAPEX elevated.   

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 4.00% 21.49% $396.48 10.45% 10.70% 10.95% 11.20% 11.45% 11.70% 11.95% 12.20% 12.45%

Discount 11.45% 3.00% $393.45 $382.87 $372.96 $363.65 $354.90 $346.64 $338.85 $331.48 $324.50

3.25% $405.58 $394.24 $383.64 $373.70 $364.37 $355.59 $347.32 $339.51 $332.12

Time 1 2 3 4 5 3.50% $418.58 $406.40 $395.03 $384.40 $374.44 $365.09 $356.29 $348.00 $340.17

Discount Factor 0.8857043 0.801844 0.726557 0.665534 0.600573 3.75% $432.56 $419.43 $407.22 $395.82 $385.17 $375.18 $365.81 $356.99 $348.67

Free Cash Flow $3,406 $3,979 $3,934 $5,122 $5,560 4.00% $447.61 $433.44 $420.28 $408.04 $396.61 $385.93 $375.93 $366.53 $357.69

Discounted FCF $3,017 $3,190 $2,859 $3,409 $3,339 4.25% $463.89 $448.53 $434.32 $421.13 $408.85 $397.41 $386.70 $376.67 $367.25

Terminal Value $46,593 4.50% $481.52 $464.84 $449.44 $435.20 $421.98 $409.67 $398.20 $387.46 $377.41

4.75% $500.71 $482.51 $465.79 $450.35 $436.08 $422.82 $410.49 $398.99 $388.23

Enterprise Value $62,406 Leases 5.00% $521.65 $501.74 $483.50 $466.74 $451.27 $436.95 $423.67 $411.31 $399.78

Outstanding Debt $6,225 $6,405

Equity Value $56,181 $56,001 74.66%

Shares Outstanding 141.7 141.7 0.9x           

Share Price $396.48 $395.21 107.73%

Current Share Price $427.11

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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Lockheed Martin  LMT 
Market Cap. FV Discount Industry 

$116.2B 93.0% Industrials 

 

Company Description 
A leading global military contractor, Lockheed Martin supplies just about all kinds of aircraft to government and commercial 
customers.  The US government is Lockheed’s biggest customer, accounting for about 75% of revenue (the Department of 
Defense alone accounts for nearly 65%).  It makes combat aircraft, unmanned aircraft, helicopters, satellites, and spacecraft, 
as well as ship and submarine combat technology and missiles and missile defense systems.  Lockheed’s flagship F-35 jet 
fighter accounts for about 30% of sales.  In late 2020, Lockheed Martin agreed to acquire Aerojet Rocketdyne for $4.6B.                         

 

The Good 
 The renewed push into space has resulted in revenue from space exploration growing north of 10%.  This is roughly 

20% of revenue but carries the highest margins. 
 

 The US is permitting more and more F-35s to be sold overseas.  This has caused the backlog to balloon to $140B 
with a book to bill of 1.3x.   

 
 The bulk of work management does is cost plus.  Thus, in the event costs exceed the projected budget set by the 

contractor, the client must reimburse the contractor. 

 

The Bad 
 Supply lines are delaying jets, tanks, and submarines from being delivered.  This has weighed on growth but has 

boosted expectations. 
 

 Congress is shaping up to be the biggest risk to aerospace at large.  Debt ceilings and Continued Resolutions (CRs) 
will be an overhang as long as Capital Hill continues to turn budgetary items into politics. 
 

 The push into Space is a good move as traditional warfare with jets and tanks is taking a backseat to cyber and 
ballistic missiles.   

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 3.00% 5.53% $476.79 7.74% 7.99% 8.24% 8.49% 8.74% 8.99% 9.24% 9.49% 9.74%

Discount 8.74% 2.00% $472.83 $455.45 $439.46 $424.71 $411.05 $398.37 $386.56 $375.54 $365.24

2.25% $492.85 $473.85 $456.43 $440.40 $425.61 $411.92 $399.20 $387.37 $376.32

Time 1 2 3 4 5 2.50% $514.79 $493.92 $474.87 $457.40 $441.34 $426.51 $412.79 $400.04 $388.18

Discount Factor 0.9068658 0.841519 0.783091 0.735775 0.681744 2.75% $538.93 $515.91 $494.99 $475.89 $458.38 $442.28 $427.42 $413.66 $400.88

Free Cash Flow $6,564 $7,708 $8,861 $8,325 $9,008 3.00% $565.61 $540.10 $517.03 $496.05 $476.91 $459.36 $443.22 $428.32 $414.53

Discounted FCF $5,953 $6,487 $6,939 $6,125 $6,141 3.25% $595.27 $566.85 $541.28 $518.15 $497.12 $477.93 $460.34 $444.16 $429.22

Terminal Value $110,173 3.50% $628.42 $596.57 $568.08 $542.45 $519.26 $498.19 $478.95 $461.32 $445.10

3.75% $665.72 $629.80 $597.88 $569.32 $543.63 $520.38 $499.26 $479.97 $462.29

Enterprise Value $141,818 Pension 4.00% $708.02 $667.19 $631.18 $599.18 $570.56 $544.80 $521.50 $500.32 $480.99

Outstanding Debt $16,850 $22,658

Equity Value $124,968 $119,160 77.69%

Shares Outstanding 262.1 262.1 3.4x           

Share Price $476.79 $454.64 93.02%

Current Share Price $443.53

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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Masco MAS 
Market Cap. FV Discount Industry 

$11.5B 80.6% Industrials 

 

Company Description 
Masco Corporation (MAS) is a global leader in the design, manufacturing, and distribution of home improvement and building 
products.  These products are sold primarily for repair and remodeling activity and, to a lesser extent new home construction.  
It sells its products through home center retailers, online retailers, wholesalers and distributors, mass merchandisers, 
hardware stores, direct to consumer, professional contractors, and homebuilders.  Well-known brands include Delta and 
Peerless, Behr, Hot Springs, and Kichler.  While most of its sales are within North America, Masco has a major presence in the 
UK, mainland Europe, and China.                          

 

The Good 
 80% of sales come from existing homes and is not dependent on new home sales.  Thus, the reaction to higher 

interest rates is overblown. 
 

 Consumers that were looking to buy a nicer home at 3.50%, now have a higher incentive to renovate their existing 
home.  This slowdown in home purchasing will come with a step up in renovations.  

 

 Inflation has topped out and is quickly coming down.  This will be a benefit to management as labor, material, and 
freight costs decline. 

 

The Bad 
 COVID benefited the firm as consumers took an unseasonal approach to spa renovation.  This resulted in a onetime 

bump to margins that cannot be counted on going forward. 
 

 Any sort of weakness that materializes in Europe from Russia and/or supply lines will hurt overall volumes.  This lack 
of volume will carry through to lower margins. 

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 2.75% 7.66% $63.04 8.39% 8.64% 8.89% 9.14% 9.39% 9.64% 9.89% 10.14% 10.39%

Discount 9.39% 1.75% $62.44 $60.37 $58.45 $56.65 $54.98 $53.41 $51.93 $50.55 $49.24

2.00% $64.82 $62.58 $60.51 $58.58 $56.78 $55.10 $53.52 $52.05 $50.66

Time 1 2 3 4 5 2.25% $67.39 $64.97 $62.72 $60.64 $58.71 $56.91 $55.22 $53.64 $52.16

Discount Factor 0.90226 0.83235 0.7693088 0.7172808 0.6593014 2.50% $70.18 $67.54 $65.11 $62.86 $60.78 $58.84 $57.03 $55.34 $53.76

Free Cash Flow $803 $1,152 $1,191 $1,182 $1,273 2.75% $73.22 $70.34 $67.69 $65.26 $63.00 $60.91 $58.97 $57.16 $55.46

Discounted FCF $724 $959 $916 $848 $839 3.00% $76.53 $73.38 $70.50 $67.85 $65.40 $63.14 $61.05 $59.10 $57.28

Terminal Value $12,998 3.25% $80.18 $76.71 $73.55 $70.65 $68.00 $65.55 $63.28 $61.18 $59.23

3.50% $84.19 $80.36 $76.88 $73.71 $70.81 $68.15 $65.69 $63.42 $61.32

Enterprise Value $17,284 Pension 3.75% $88.63 $84.38 $80.54 $77.05 $73.88 $70.97 $68.30 $65.84 $63.56

Outstanding Debt $3,068 $3,493

Equity Value $14,216 $13,791 75.20%

Shares Outstanding 225.5 225.5 24.4x          

Share Price $63.04 $61.16 80.57%

Current Share Price $50.79

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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MasterCard MA 
Market Cap. FV Discount Industry 

$364.9B 121.2% Information Technology 

 

Company Description 
Surpassing Visa in market share, now that would be priceless.  Serving about 22,000 member financial institutions around the 
world, MasterCard is the #2 payment system in the US.  The company does not issue credit or its namesake cards; rather, it 
markets the MasterCard (credit, debit, and prepaid cards) and Maestro (debit and prepaid cards, mainly in Europe) brands, 
provides a transaction authorization network, establishes guidelines for the US and collects fees from members.  The 
company provides its services in more than 210 countries and territories, and its cards are accepted at more than 35 million 
locations around the globe.  MasterCard also operates the Cirrus ATM network.                         

 

The Good 
 Switch and cross border transactions are quickly outpacing domestic transactions on the back of travel and 

business.  This will be a tailwind to margin as cross border carries the highest fees. 
 

 MasterCard accrues a large amount of consumer data in terms of purchasing information.  This will continue to be 
monetized and create a diversified stream of revenue outside of payments. 
 

 Partnerships on the digital front are growing and permitting the transaction of crypto currency.  This adds a new 
vertical outside traditional card spending. 

 

The Bad 
 Regulation such as the Durbin Amendment has increased the costs of maintaining electronic payment systems, but 

merchants have thus far been able to pass on this cost to consumers. 
 

 Transactions have slowed throughout the year as higher gas, Russia, and overall economic weakness is weighing on 
the global consumer. 
 

 Revenue and expense growth have largely moved together.  This is leaving little room for margin accretion and 
instead will be a function of overseas spending and a weakening USD.  

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 5.00% 12.27% $311.30 8.68% 8.93% 9.18% 9.43% 9.68% 9.93% 10.18% 10.43% 10.68%

Discount 9.68% 4.00% $308.69 $295.19 $282.99 $271.92 $261.82 $252.57 $244.07 $236.23 $228.98

4.25% $324.38 $309.32 $295.79 $283.57 $272.47 $262.34 $253.07 $244.55 $236.70

Time 1 2 3 4 5 4.50% $341.96 $325.06 $309.96 $296.40 $284.15 $273.02 $262.87 $253.58 $245.04

Discount Factor 0.899627239 0.8276377 0.7630233 0.7101319 0.6514809 4.75% $361.78 $342.68 $325.74 $310.60 $297.01 $284.72 $273.57 $263.40 $254.08

Free Cash Flow $11,677 $12,530 $14,135 $15,981 $17,539 5.00% $384.28 $362.54 $343.39 $326.41 $311.24 $297.62 $285.30 $274.12 $263.93

Discounted FCF $10,505 $10,370 $10,785 $11,349 $11,426 5.25% $410.07 $385.09 $363.30 $344.11 $327.09 $311.88 $298.22 $285.88 $274.67

Terminal Value $256,410 5.50% $439.91 $410.94 $385.91 $364.06 $344.83 $327.76 $312.52 $298.83 $286.46

5.75% $474.84 $440.85 $411.81 $386.72 $364.82 $345.54 $328.44 $313.16 $299.44

Enterprise Value $310,846 Leases 6.00% $516.29 $475.86 $441.79 $412.69 $387.54 $365.59 $346.26 $329.12 $313.80

Outstanding Debt $13,925 $14,506

Equity Value $296,921 $296,340 82.49%

Shares Outstanding 953.8 953.8 0.9x            

Share Price $311.30 $310.69 121.88%

Current Share Price $379.43

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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Microsoft  MSFT 
Market Cap. FV Discount Industry 

$1,819.7 102.0% Information Technology 

 

Company Description 
Microsoft is one of the world’s leading technology companies with products that include the Windows operating system, Office 
productivity applications, and Azure cloud services.  LinkedIn, its business-oriented social network, is used by millions to make 
connections.  Outside the office, Microsoft’s Xbox gaming system it second only to Sony’s PlayStation.  Microsoft’s customers 
range from consumers and small businesses to the world’s biggest companies and government agencies.  Geographically, 
Microsoft’s revenue is evenly split between the US and the other countries.                    

 

The Good 
 Azure provides 36% of revenue and is not only the highest margin business for MSFT, but is also growing the fastest 

at 20%. 
 

 Azure and Office are either a necessity or quickly becoming so for both consumers and businesses.  This necessity will 
limit any sort of downside from a recession.   

 
 MSFT is in a race with Meta Platforms and other peers to develop AR/VR.  Management already has the console 

(Xbox), gaming content, and cash going towards ChatGPT to win this race. 

 

The Bad 
 Management has done a fantastic job doubling revenue over the past 5 years from $100B to $200B.  The question 

now becomes what can continue to drive this growth given a higher base.   
 

 The high inflationary environment and spending from COVID will most likely limit growth from Surface as consumer’s 
seemed to have stockpiled goods over the past 2 years.  
 

 The race for the cloud will require perpetual CAPEX spending to grow Azure as well as keep pace with AWS, Google 
Cloud, and Oracle. 

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 5.00% 15.47% $239.25 8.86% 9.11% 9.36% 9.61% 9.86% 10.11% 10.36% 10.61% 10.86%

Discount 9.86% 4.00% $237.46 $227.61 $218.67 $210.53 $203.08 $196.24 $189.94 $184.12 $178.72

4.25% $248.90 $237.95 $228.07 $219.11 $210.95 $203.48 $196.63 $190.31 $184.47

Time 1 2 3 4 5 4.50% $261.65 $249.41 $238.43 $228.53 $219.55 $211.37 $203.88 $197.01 $190.68

Discount Factor 0.898007053 0.824940453 0.7594109 0.7052521 0.6460769 4.75% $275.95 $262.19 $249.92 $238.92 $228.99 $219.99 $211.78 $204.28 $197.40

Free Cash Flow $62,332 $74,737 $86,208 $96,629 $108,641 5.00% $292.10 $276.52 $262.73 $250.43 $239.40 $229.45 $220.42 $212.20 $204.69

Discounted FCF $55,975 $61,653 $65,467 $68,148 $70,190 5.25% $310.49 $292.71 $277.10 $263.27 $250.94 $239.89 $229.91 $220.86 $212.62

Terminal Value ######### 5.50% $331.62 $311.14 $293.32 $277.67 $263.81 $251.45 $240.37 $230.37 $221.30

5.75% $356.14 $332.32 $311.80 $293.93 $278.24 $264.35 $251.96 $240.85 $230.83

Enterprise Value $1,836,772 Leases 6.00% $384.95 $356.90 $333.02 $312.45 $294.54 $278.81 $264.89 $252.48 $241.34

Outstanding Debt $53,275 $78,275

Equity Value $1,783,497 $1,758,497 82.50%

Shares Outstanding 7,454.5 7,454.5 2.1x            

Share Price $239.25 $235.90 102.07%

Current Share Price $244.20

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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Organon & Co.  OGN 
Market Cap. FV Discount Industry 

$8.1B 86.8% Healthcare 

 

Company Description 
Organon & Co. (OGN) is a global health care company formed through a spinoff from Merck to focus on improving the health 
of women throughout their lives.  OGN develops and delivers innovative health solutions through a portfolio of prescription 
therapies within women’s health, biosimilars and established brands.  OGN has a portfolio of more than 60 medicines and 
products across a range of therapeutic areas.       

 

The Good 
 Sales are not confined to anyone drug or geographic region.  Most drugs are staples (Singulair), which are purchased 

for common health related matters such as asthma. 
 

 The bulk of sales take place overseas.  The USD served as a headwind in 2022, but falling inflation is creating the 
opposite effect in 2023. 
 

 Nexplanon is growing north of 30% as this modern form of birth control comes with two benefits over the pill.  It is a 
“set it and forget it” solution and has no side effects on monthly cycles.   

 

The Bad 
 64% of drug sales are non-patent.  Management will largely only benefit with volume and volume will be hard to 

come by given generics.   
 

 A yellow flag could be raised given Merck spun off these healthcare products.  It seems unlikely management would 
want to spin off a host of drugs that they expect to meaningfully grow. 
 

 Leverage is 4.1x.  This is elevated but justified given the drug diversification as well as staple names.  Nonetheless, 
management has little flexibility in capital structure.  

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 1.00% #DIV/0! $36.48 7.93% 8.18% 8.43% 8.68% 8.93% 9.18% 9.43% 9.68% 9.93%

Discount 8.93% 0.00% $35.98 $34.41 $32.94 $31.55 $30.24 $29.00 $27.83 $26.71 $25.66

0.25% $37.78 $36.11 $34.54 $33.06 $31.67 $30.35 $29.11 $27.93 $26.82

Time 1 2 3 4 5 0.50% $39.70 $37.91 $36.23 $34.66 $33.18 $31.78 $30.47 $29.22 $28.04

Discount Factor 0.907285 0.842257 0.782561 0.734291 0.6692 0.75% $41.76 $39.84 $38.04 $36.36 $34.78 $33.30 $31.90 $30.58 $29.33

Free Cash Flow $1,098 $1,211 $1,281 $1,411 $1,545 1.00% $43.96 $41.90 $39.97 $38.18 $36.49 $34.91 $33.42 $32.02 $30.69

Discounted FCF $996 $1,020 $1,003 $1,036 $1,034 1.25% $46.33 $44.11 $42.04 $40.11 $38.31 $36.62 $35.03 $33.54 $32.13

Terminal Value $13,167 1.50% $48.88 $46.48 $44.25 $42.18 $40.25 $38.44 $36.75 $35.16 $33.66

1.75% $51.64 $49.04 $46.63 $44.40 $42.32 $40.38 $38.57 $36.88 $35.28

Enterprise Value $18,256 2.00% $54.63 $51.81 $49.20 $46.79 $44.55 $42.46 $40.52 $38.70 $37.00

Outstanding Debt $8,975

Equity Value $9,281 72.12%

Shares Outstanding 254.4 3.8x           

Share Price $36.48 86.84%

Current Share Price $31.68

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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Palantir Technologies  PLTR 
Market Cap. FV Discount Industry 

$12.8B 61.4% Information Technology 

 

Company Description 
Palantir Technologies (PLTR) builds software that empowers organizations to effectively integrate their data, decisions, and 
operations at scale.  PLTR has three principal platforms: Gotham, Foundry, and Apollo.  Gotham and Foundry enable 
institutions to transform massive amounts of information into integrated data assets that reflects their operations.  Apollo is a 
cloud agnostic single control layer that coordinates ongoing delivery of new features, security updates, and platform 
configuration.  In other words, Apollo allows customers to run their software in any environment.     

 

The Good 
 Outside of AWS and Azure, management is the only IL-6 provider to the DoD.  An IL-6 provider is the only 3rd party 

constituent that can analyze and assist the DoD with top secret information. 
 

 Despite shares falling 50% in 2022, sales continued to grow at over 20%.  In addition, this growth is yielding positive 
free cash flow.   
 

 Expenses only grew 11.5% providing significant margin expansion.  Lastly, client retention is 119% (indicating 
existing clients trading up) and new clients growing 66% (largely commercial).   

 

The Bad 
 The ability to control and manipulate data is quickly pushing up against moral bounds.  Where this bound exists is 

hard to determine, but if drawn could limit opportunity going forward. 
 

 Management went public in 2020 via DPO (direct public offering).  This is one of the few offerings that did not use 
banks and instead relied upon itself.  While this hurt relationships, the last company of this size to issue via DPO was 
Alphabet (formerly Google).  
 

 Economic weakness will result in commercial sales being elongated and slowing from their recent history.  
Fortunately, governmental sales will most likely remain strong given their deep pockets. 

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 6.00% 33.76% $11.89 9.90% 10.15% 10.40% 10.65% 10.90% 11.15% 11.40% 11.65% 11.90%

Discount 10.90% 5.00% $11.80 $11.32 $10.88 $10.48 $10.12 $9.78 $9.48 $9.19 $8.93

5.25% $12.35 $11.82 $11.34 $10.90 $10.50 $10.14 $9.80 $9.49 $9.21

Time 1 2 3 4 5 5.50% $12.97 $12.38 $11.84 $11.36 $10.92 $10.52 $10.16 $9.82 $9.51

Discount Factor 0.88967972 0.8094333 0.7381519 0.6793006 0.616705 5.75% $13.67 $13.00 $12.40 $11.87 $11.38 $10.94 $10.54 $10.18 $9.84

Free Cash Flow $581 $830 $1,046 $1,308 $1,482 6.00% $14.45 $13.69 $13.02 $12.43 $11.89 $11.40 $10.96 $10.56 $10.20

Discounted FCF $517 $672 $772 $888 $914 6.25% $15.34 $14.48 $13.72 $13.05 $12.45 $11.91 $11.43 $10.99 $10.58

Terminal Value $19,770 6.50% $16.36 $15.37 $14.51 $13.75 $13.08 $12.48 $11.94 $11.45 $11.01

6.75% $17.55 $16.40 $15.41 $14.54 $13.78 $13.10 $12.50 $11.96 $11.47

Enterprise Value $23,533 7.00% $18.94 $17.59 $16.43 $15.44 $14.57 $13.81 $13.13 $12.53 $11.98

Outstanding Debt $0

Equity Value $23,533 84.01%

Shares Outstanding 1,979.3 (7.1)x         

Share Price $11.89 61.39%

Current Share Price $7.30

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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Palo Alto Networks  PANW 
Market Cap. FV Discount Industry 

$45.4B 60.7% Information Technology 

 

Company Description 
Palo Alto Networks offers enterprise-wide Internet security (including security measures for mobile devices) to protect 
companies from breaches in their corporate networks.  It’s hardware and software security products, which account for most 
of the company revenue, identify traffic in detail and provide the ability to control access by user.  In the past, a company could 
either allow its employees access to applications like Oracle, Skype, and YouTube or not.  But as more work is done online and 
in the cloud, that’s not always practical.  Palo Alto Networks designs its products to identify and manage threats rather than 
simply blocking access.  It sells products outright as well as through a growing subscription business.  Competitors include 
Juniper Networks and Cisco Systems. 

 

The Good 
 Prisma is the only one stop cybersecurity platform for corporations.  Prisma is not only growing north of 50%, but is 

also providing Cortex, a single solution to secure any firm’s IT application. 
 

 Sales across the board are growing at over 25%.  Even more impressive is that +$1M contracts are growing at the 
same rate.  Thus, management is clearly grabbing market share with Fortune 500 firms and governments.  
 

 Cybersecurity is being defined by consolidation at the moment.  Management is one of the few providers of holistic 
cyber solutions.   

 

The Bad 
 Billings have slowed from over 30% to 27% during the most recent quarter.  This is a clear sign that clients regardless 

of size are extending sales cycles. 
 

 The increasing growth and reliance on technology will only increase the incentive to commit cybercrimes.  Thus, 
management will be forced to elevate R&D to keep up with criminals.   

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 6.00% 25.58% $247.00 8.16% 8.41% 8.66% 8.91% 9.16% 9.41% 9.66% 9.91% 10.16%

Discount 9.16% 5.00% $245.09 $228.46 $214.10 $201.57 $190.56 $180.79 $172.07 $164.23 $157.16

5.25% $265.17 $245.63 $228.96 $214.57 $202.01 $190.97 $181.17 $172.43 $164.58

Time 1 2 3 4 5 5.50% $289.02 $265.75 $246.17 $229.46 $215.03 $202.45 $191.38 $181.56 $172.80

Discount Factor 0.9037312 0.835926 0.774262 0.723063 0.666761 5.75% $317.82 $289.66 $266.34 $246.71 $229.96 $215.50 $202.88 $191.79 $181.95

Free Cash Flow $2,093 $2,248 $2,178 $2,336 $3,097 6.00% $353.28 $318.53 $290.30 $266.93 $247.25 $230.46 $215.96 $203.32 $192.20

Discounted FCF $1,891 $1,880 $1,686 $1,689 $2,065 6.25% $398.03 $354.07 $319.23 $290.94 $267.51 $247.79 $230.96 $216.43 $203.76

Terminal Value $69,181 6.50% $456.26 $398.93 $354.86 $319.94 $291.59 $268.10 $248.33 $231.46 $216.90

6.75% $535.14 $457.29 $399.82 $355.65 $320.65 $292.23 $268.69 $248.87 $231.96

Enterprise Value $78,392 Convert 7.00% $648.01 $536.35 $458.32 $400.71 $356.44 $321.36 $292.87 $269.27 $249.41

Outstanding Debt $3,700 $0

Equity Value $74,692 $78,392 88.25%

Shares Outstanding 302.4 315.5 (68.7)x      

Share Price $247.00 $248.45 60.69%

Current Share Price $149.90

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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Pfizer   PFE 
Market Cap. FV Discount Industry 

$250.0B 74.4% Healthcare 

 

Company Description 
Pfizer Inc. (PFE) is one of the world’s largest research-based pharmaceutical companies, producing medicines for 
cardiovascular health, metabolism, oncology, inflammation and immunology, and other areas.  The company works across 
developed and emerging markets to advance wellness, prevention, treatments, and cures that challenge the most feared 
diseases of its time.  PFE collaborates with healthcare providers, governments, and local communities to support and expand 
access to reliable, affordable healthcare around the world.  PFE operates internationally and receives only 25% of its revenue 
from its US market. 

 

The Good 
 The name of the game is mRNA and vaccines.  Management is the current leader in COVID-19 and is in Phase 3 of an 

RSV vaccine.  This seasonal cashflow will serve as a perpetual annuity. 
 

 The past 2 years of COVID cashflow has the firm sitting on the largest cash position in the firm’s history.  Cash is 
already being used and is expected to be expediated to shareholders via dividends and buybacks. 
 

 Despite COVID more than doubling revenue growth, shares only trade at a slight premium (~20%) pre-COVID.  Given 
the stable cashflow that comes with vaccines, management has little downside. 

 

The Bad 
 COVID-19 vaccines are not as profitable as proprietary drugs.  This vaccine was developed with BioNTech and results 

in a lower margin per injection, despite volume. 
 

 A host of old guard pharmaceuticals will begin to roll off in 2025.  Thus, the future of management is increasingly 
reliant on mRNA and vaccine treatment. 
 

 Any sort of studies and/or general sentiment that COVID vaccines are no longer effective would have a material 
impact on the forecast.   

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 2.50% 12.88% $59.37 7.34% 7.59% 7.84% 8.09% 8.34% 8.59% 8.84% 9.09% 9.34%

Discount 8.34% 1.50% $58.91 $56.84 $54.93 $53.16 $51.52 $50.00 $48.58 $47.26 $46.01

1.75% $61.31 $59.04 $56.96 $55.04 $53.27 $51.63 $50.10 $48.68 $47.35

Time 1 2 3 4 5 2.00% $63.92 $61.44 $59.16 $57.08 $55.16 $53.38 $51.73 $50.20 $48.78

Discount Factor 0.9103488 0.848204 0.791873 0.746076 0.693102 2.25% $66.79 $64.06 $61.57 $59.29 $57.20 $55.27 $53.49 $51.84 $50.31

Free Cash Flow $19,945 $18,868 $20,161 $21,405 $23,564 2.50% $69.96 $66.94 $64.19 $61.70 $59.41 $57.32 $55.39 $53.60 $51.95

Discounted FCF $18,157 $16,004 $15,965 $15,969 $16,332 2.75% $73.48 $70.11 $67.08 $64.33 $61.83 $59.54 $57.44 $55.50 $53.71

Terminal Value $286,435 3.00% $77.40 $73.64 $70.26 $67.22 $64.47 $61.96 $59.66 $57.56 $55.62

3.25% $81.80 $77.57 $73.80 $70.41 $67.37 $64.60 $62.09 $59.79 $57.67

Enterprise Value $368,862 Pension 3.50% $86.77 $81.97 $77.73 $73.95 $70.56 $67.51 $64.74 $62.22 $59.91

Outstanding Debt $35,575 $41,325

Equity Value $333,287 $327,537 77.65%

Shares Outstanding 5,613.3 5,613.3 (23.3)x      

Share Price $59.37 $58.35 74.43%

Current Share Price $44.19

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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Phillip Morris PM 
Market Cap. FV Discount Industry 

$156.6B 91.2% Consumer Staples 

 

Company Description 
Phillip Morris is quitting smoking: The cigarette company is on the long path to a smoke-free product portfolio.  In the 
meantime, however, Phillip Morris International (PMI) is still one of the world’s leading cigarette manufacturers.  Despite 
being US-based, its sales presence is entirely non-US.  Its biggest brands are Marlboro (the world’s #1-selling cigarette), which 
accounts for over 35% of PMI’s total shipment volume, L&M, and Bond Street.  Top local brands include Fortune, Sampoerna, 
and Dji Sam Soe.   

 

The Good 
 25% of revenue is now the IQOS.  The HeatSticks that accompany this device not only create a razor blade model 

that creates scale, but also an annuity like cashflow. 
 

 IQOS faces less regulatory and tax burden than traditional tobacco.  In addition, reoccurring revenue is 20% and 
management will take full rights of IQOS in April 2024. 
 

 Smoking is unfortunately like drinking.  When economic or political panics take hold, consumers tend to increase 
consumption.  This fortunately serves as a hedge against periods of duress. 

 

The Bad 
 Despite IQOS currently facing less regulation and tax cost this could change.  International countries looking to 

boost tax revenue could easily increase this hurdle. 
 

 IQOS is innovative, but also comes with technology.  This is introducing a new supply line, semiconductors.  
Semiconductors are currently facing a shortage and could limit growth on supply lines. 
 

 A higher USD in 2022 weighed on earnings given the bulk of income comes from overseas.  2023 is shaping up to be 
the opposite, but currency risk remains.   

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 1.50% 1.85% $110.77 6.89% 7.14% 7.39% 7.64% 7.89% 8.14% 8.39% 8.64% 8.89%

Discount 7.89% 0.50% $109.74 $106.11 $102.74 $99.61 $96.69 $93.97 $91.41 $89.02 $86.76

0.75% $113.91 $109.98 $106.34 $102.96 $99.83 $96.90 $94.17 $91.61 $89.20

Time 1 2 3 4 5 1.00% $118.44 $114.16 $110.22 $106.57 $103.19 $100.04 $97.11 $94.37 $91.80

Discount Factor 0.9140444 0.855132 0.802058 0.759351 0.708687 1.25% $123.37 $118.70 $114.41 $110.45 $106.80 $103.41 $100.26 $97.32 $94.57

Free Cash Flow $11,028 $11,700 $12,522 $13,482 $13,404 1.50% $128.75 $123.64 $118.96 $114.66 $110.69 $107.03 $103.63 $100.47 $97.52

Discounted FCF $10,080 $10,005 $10,043 $10,237 $9,499 1.75% $134.66 $129.04 $123.91 $119.22 $114.91 $110.93 $107.26 $103.85 $100.69

Terminal Value $150,995 2.00% $141.18 $134.96 $129.32 $124.18 $119.48 $115.16 $111.17 $107.49 $104.08

2.25% $148.39 $141.49 $135.26 $129.61 $124.45 $119.74 $115.41 $111.41 $107.72

Enterprise Value $200,859 Pension 2.50% $156.43 $148.72 $141.80 $135.56 $129.89 $124.72 $120.00 $115.66 $111.65

Outstanding Debt $29,150 $32,150

Equity Value $171,709 $168,709 75.17%

Shares Outstanding 1,550.2 1,550.2 3.9x           

Share Price $110.77 $108.83 91.23%

Current Share Price $101.06

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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QUALCOMM QCOM 
Market Cap. FV Discount Industry 

$147.7B 97.3% Information Technology 

 

Company Description 
QUALCOMM is a leader in the development and commercialization of foundational technologies for the wireless industry.  
The company has continued to play a leading role in developing system level inventions that serve as foundations for 3G, 4G, 
and 5G wireless technologies which include CDMA (Code Division Multiple Access) and ODFMA (Orthogonal Frequency 
Division Multiple Access) families of technologies, LTE (Long Term Evolution), and 5G NR (New Radio) among others.  Its 
biggest customers have been suppliers to mobile phone makers Samsung, Apple, Huawei, and Guangdong OPPO Mobile 
Telecommunications among others.  About 95% of company’s sales comes from international customers.   

 

The Good 
 Management is tied to the smartphone market.  This is a positive as the basis for a smartphone has turned from a 

“discretionary purchase” into a “staple purchase.” 
 

 The adoption and growth of the 5G market will create new demand for wireless semiconductors in Industrial, 
Home, IoT, and Automotive.  This sets the stage for management to move further away from Apple. 
 

 The Snapdragon has resulted in revenue accelerating through the year as more and more clients are moving 
towards hardware and pushing prices higher and higher. 

 

The Bad 
 The cycle of the smartphone market can be lumped in with the release of new models.  Thus, growth quarter to 

quarter can become volatile at times. 
 

 Lower quality smartphones have seen points of weakness YTD.  Fortunately, QCOM only operates in high end smart 
phones, but this could be indicative of weakness taking hold across the market. 

 
 Production largely takes place in China.  Not only does this introduce a risk from the local government, but also 

introduces currency risk. 

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 2.75% 14.67% $135.86 8.99% 9.24% 9.49% 9.74% 9.99% 10.24% 10.49% 10.74% 10.99%

Discount 9.99% 1.75% $134.84 $131.20 $127.80 $124.61 $121.62 $118.80 $116.14 $113.63 $111.25

2.00% $139.02 $135.11 $131.46 $128.05 $124.85 $121.85 $119.02 $116.36 $113.84

Time 1 2 3 4 5 2.25% $143.50 $139.29 $135.38 $131.72 $128.30 $125.10 $122.09 $119.25 $116.58

Discount Factor 0.8968875 0.822752 0.756842 0.701269 0.643518 2.50% $148.33 $143.79 $139.57 $135.65 $131.98 $128.55 $125.34 $122.32 $119.48

Free Cash Flow $9,353 $12,672 $13,038 $11,724 $13,509 2.75% $153.55 $148.63 $144.08 $139.85 $135.91 $132.24 $128.80 $125.58 $122.56

Discounted FCF $8,389 $10,426 $9,867 $8,222 $8,693 3.00% $159.20 $153.86 $148.93 $144.37 $140.13 $136.18 $132.50 $129.05 $125.82

Terminal Value $123,314 3.25% $165.35 $159.53 $154.17 $149.23 $144.65 $140.40 $136.45 $132.76 $129.30

3.50% $172.06 $165.69 $159.85 $154.48 $149.53 $144.94 $140.68 $136.72 $133.02

Enterprise Value $168,911 3.75% $179.40 $172.41 $166.03 $160.18 $154.79 $149.83 $145.23 $140.96 $136.98

Outstanding Debt $16,615

Equity Value $152,296 73.00%

Shares Outstanding 1,121.0 2.3x           

Share Price $135.86 97.30%

Current Share Price $132.19

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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Regeneron Pharmaceuticals  REGN 
Market Cap. FV Discount Industry 

$79.0B 80.9% Healthcare 

 

Company Description 
Regeneron is fighting some serious enemies.  Regeneron Pharmaceuticals develops protein-based drugs used to battle a 
variety of diseases and conditions, including cancer, high cholesterol, inflammatory ailments, and eye diseases.  The 
biotechnology company has a handful of products on the market, including eye disease treatment EYLEA, cholesterol lowering 
drug Praluent, rare inflammatory disease treatment ARCALYST, rheumatoid arthritis drug KEVZARA, and cancer treatment 
ZALTRAP.  Regeneron has 15 more candidates in clinical development.       

 

The Good 
 Everything is moving in the right direction at Eylea grew 11%, Dupixent grew 45%, and Libtayo grew 14%.  In 

addition, Eyelea was approved for 8mg dosage (less cost to management).  
 

 The 8mg/16 week treatment compared to 2mg/8 weeks will result in 100% increase in dosage.  This alone without 
any patient increase will result in significant revenue growth. 
 

 iRNA advancements are seeking to target rare diseases with gene editing.  Little is expected from this venture, but 
any sort of traction will have a meaningful impact to the upside.  

 

The Bad 
 EYLEA is 50% of revenue and will begin to come off patent in 2023.  This will most likely see the introduction of 

biosimilars that could result in a price war. 
 

 While management’s pipeline is targeting high patient pools that also comes with competition.  Multiple peers are 
developing similar drugs that could ultimately dilute future growth.   
 

 The boost from COVID seems to be an afterthought as management has booked no revenue from monoclonal 
antibodies due to COVID. 

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 2.75% 15.20% $897.05 7.86% 8.11% 8.36% 8.61% 8.86% 9.11% 9.36% 9.61% 9.86%

Discount 8.86% 1.75% $889.80 $862.69 $837.62 $814.39 $792.78 $772.65 $753.83 $736.22 $719.69

2.00% $921.00 $891.50 $864.32 $839.19 $815.90 $794.24 $774.05 $755.20 $737.54

Time 1 2 3 4 5 2.25% $954.98 $922.77 $893.19 $865.95 $840.76 $817.41 $795.70 $775.46 $756.56

Discount Factor 0.9063143 0.8400146 0.7805748 0.7320971 0.6768617 2.50% $992.12 $956.82 $924.54 $894.89 $867.57 $842.32 $818.92 $797.15 $776.87

Free Cash Flow $5,191 $5,721 $6,374 $6,141 $6,554 2.75% $1,032.90 $994.06 $958.67 $926.30 $896.58 $869.20 $843.89 $820.43 $798.61

Discounted FCF $4,705 $4,806 $4,976 $4,496 $4,436 3.00% $1,077.88 $1,034.93 $995.99 $960.52 $928.07 $898.28 $870.83 $845.46 $821.93

Terminal Value $74,656 3.25% $1,127.74 $1,080.01 $1,036.96 $997.92 $962.36 $929.84 $899.97 $872.46 $847.02

3.50% $1,183.31 $1,129.98 $1,082.14 $1,038.98 $999.85 $964.21 $931.60 $901.67 $874.09

Enterprise Value $98,074 3.75% $1,245.64 $1,185.68 $1,132.23 $1,084.27 $1,041.01 $1,001.78 $966.05 $933.37 $903.36

Outstanding Debt $2,000

Equity Value $96,074 76.12%

Shares Outstanding 107.1 89.8x         

Share Price $897.05 80.87%

Current Share Price $725.48

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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Tenable Holdings TENB 
Market Cap. FV Discount Industry 

$4.5B 84.1% Information Technology 

 

Company Description 
Tenable Holdings Inc. operates as a holding company.  The Company, through its subsidiaries, offers application and cloud 
based security solutions for finance, healthcare, retail, energy, and educational services.  Tenable Holdings serves customers 
worldwide. 

 

The Good 
 Tenable.EP is a Vulnerability Management (VM) software solution that highlights point of weakness in company 

infrastructure.  This has now been extended to apps and the cloud.   
 

 95% of revenue is subscription based with large deals (>$100K) growing north of 30%.  In addition, AWS (Amazon 
Cloud) recently adopted this technology to protect internal and 3rd party platforms. 
 

 50% of revenue is now cloud security, yet management is still single digit penetration in the cloud market.  This 
innovation has a long runway of growth. 

 

The Bad 
 Like all cybersecurity firms, innovation is key.  This requires a growing operating expense budget to stay ahead of 

criminals and overall innovation. 
 

 Despite financials remaining robust, the young firm is guilty by association with other smaller firms and has moved 
lower with the economic backdrop.  

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 5.50% 29.44% $47.53 9.90% 10.15% 10.40% 10.65% 10.90% 11.15% 11.40% 11.65% 11.90%

Discount 10.66% 4.50% $45.25 $43.46 $41.82 $40.32 $38.94 $37.65 $36.47 $35.36 $34.33

4.75% $47.31 $45.34 $43.55 $41.91 $40.41 $39.02 $37.73 $36.54 $35.43

Time 1 2 3 4 5 5.00% $49.58 $47.41 $45.44 $43.64 $42.00 $40.49 $39.10 $37.81 $36.62

Discount Factor 0.8921435 0.813483 0.742712 0.684511 0.621678 5.25% $52.10 $49.69 $47.51 $45.54 $43.74 $42.09 $40.58 $39.18 $37.89

Free Cash Flow $123 $176 $260 $351 $378 5.50% $54.90 $52.21 $49.79 $47.61 $45.63 $43.83 $42.18 $40.66 $39.26

Discounted FCF $110 $143 $193 $240 $235 5.75% $58.04 $55.02 $52.32 $49.90 $47.71 $45.73 $43.92 $42.27 $40.75

Terminal Value $4,801 6.00% $61.58 $58.17 $55.14 $52.43 $50.01 $47.82 $45.83 $44.01 $42.35

6.25% $65.61 $61.72 $58.29 $55.26 $52.55 $50.11 $47.92 $45.92 $44.11

Enterprise Value $5,722 6.50% $70.23 $65.76 $61.85 $58.42 $55.37 $52.66 $50.22 $48.02 $46.02

Outstanding Debt $375

Equity Value $5,347 83.90%

Shares Outstanding 112.5 5.4x           

Share Price $47.53 84.10%

Current Share Price $39.98

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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Texas Instruments TXN 
Market Cap. FV Discount Industry 

$160.7B 114.6% Information Technology 

 

Company Description 
Texas Instruments sticks to the basics – producing analog and embedded processors, the workhorses of the industry.  The 
company designs and make semiconductors that it sells to electronics designers and manufacturers all over the world.  Its 
analog chips provide the power to run devices and the critical interfaces with human beings, the real world, and other 
electronic devices.  TI’s customers, which number about 100,000, use the company’s chips for applications that include autos, 
industrial machinery, consumer electronics, communication devices, and calculators.  The company also sticks to basics in 
production, operating its own manufacturing facilities in North America, Asia, Japan, and Europe.  International customers 
generate about 90% of revenue.       

 

The Good 
 Automotive and Industrial make up nearly 67% of revenue and are growing well over 10%.  Despite supply lines 

limiting machinery and auto production, the sheer semiconductor demand per vehicle is offsetting this supply issue. 
 

 More and more production is coming in house.  This alleviates supply risk from 3rd parties.  In addition, as the US 
seeks to bring semiconductors state side, management brings the know-how. 
 

 Revenue has increased $5B over the past year yet cost of goods has remained flat.  This not only speaks to an 
effective management team, but the scale that comes with technology.   

 

The Bad 
 The drive to bring production in house will results in elevated CAPEX over the next few years.   

 

 The innovation that inherently comes with semiconductors will force management to spend on R&D as well as 
CAPEX to keep their innovation lead. 
 

 In the short-term supply issues will remain.  This has especially been the case with China as local policies have 
resulted in production issues. 

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 5.00% 6.23% $154.55 9.08% 9.33% 9.58% 9.83% 10.08% 10.33% 10.58% 10.83% 11.08%

Discount 10.05% 4.00% $152.60 $146.37 $140.69 $135.50 $130.73 $126.35 $122.29 $118.54 $115.04

4.25% $159.82 $152.92 $146.67 $140.98 $135.78 $131.00 $126.60 $122.54 $118.77

Time 1 2 3 4 5 4.50% $167.83 $160.16 $153.24 $146.98 $141.27 $136.05 $131.27 $126.86 $122.79

Discount Factor 0.8964193 0.8218831 0.7553259 0.7005527 0.6409159 4.75% $176.76 $168.18 $160.49 $153.56 $147.28 $141.56 $136.33 $131.54 $127.12

Free Cash Flow $5,124 $6,268 $6,369 $8,460 $9,197 5.00% $186.78 $177.13 $168.54 $160.83 $153.88 $147.58 $141.85 $136.61 $131.80

Discounted FCF $4,593 $5,151 $4,811 $5,927 $5,895 5.25% $198.12 $187.18 $177.51 $168.89 $161.17 $154.20 $147.89 $142.14 $136.89

Terminal Value $122,440 5.50% $211.03 $198.54 $187.58 $177.88 $169.25 $161.50 $154.52 $148.19 $142.43

5.75% $225.89 $211.49 $198.96 $187.98 $178.26 $169.60 $161.84 $154.84 $148.50

Enterprise Value $148,816 Pension 6.00% $243.16 $226.38 $211.94 $199.39 $188.37 $178.63 $169.95 $162.17 $155.16

Outstanding Debt $8,550 $8,625

Equity Value $140,266 $140,191 82.28%

Shares Outstanding 907.6 907.6 1.1x            

Share Price $154.55 $154.46 114.58%

Current Share Price $177.08

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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US Bancorp USB 
Market Cap. FV Discount Industry 

$72.4B 73.6% Financials 

 

Company Description 
US Bancorp (USB) is a financial service holding company that provides a full range of financial services, including lending and 
depository services, cash management, capital markets, and trust and investment management services.  It also engages in 
credit card services as well as merchant and ATM processing, mortgage banking, trust and investment management, 
brokerage, insurance, and corporate payments.  The bank provides banking and investment services through a network of 
approximately 2,230 banking offices and nearly 4,600 ATMs primarily in the Midwest and West regions of the US.  In late 
2021. The bank agreed to acquire MUFG Union Bank’s core regional banking franchise from Mitsubishi UFJ Financial Group for 
an expected purchase price of approximately $8.0B, including $5.5B in cash and approximately 44B shares of stock.     

 

The Good 
 Management cost of funds is ~0.20%, while the risk-free interest rate is currently 4.25% - 4.50%.  Thus, the bank is 

currently capturing 95% of the return for providing a checking account.  
 

 US Bancorp is too big to fail.  While this might incentivize risk taking it also provides a floor in the event of a 2008 
like event or similar economic scenario. 
 

 Tier 1 Capital sits at an all time.  Not only is management capturing higher and higher interest rates but doing so for 
less risk while paying little in deposit returns. 

 

The Bad 
 Management has a slight overweight to mortgages.  If the economy takes a turn for the worse and/or housing prices 

materially fall it will have a magnified effect on management. 
 

 This is a very traditional bank in the sense that investment banking and alternative forms of banking are not 
significant for management.  Thus, growth will be limited to loans and deposits. 
 

 Provision for all banks is beginning to tick higher.  It seems incredibly likely management will follow suite.  However, 
the consumer remains in good shape and will default on other line items (credit cards) before a mortgage.   

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 

Adjusted Present Value

Equity SnapShot 5YR CAGR

Growth 0.50% 1.87% $64.18 5.82% 6.07% 6.32% 6.57% 6.82% 7.07% 7.32% 7.57% 7.82%

Discount 6.82% -0.50% $63.69 $61.98 $60.38 $58.91 $57.53 $56.24 $55.04 $53.91 $52.85

-0.25% $65.67 $63.81 $62.08 $60.49 $59.01 $57.63 $56.34 $55.13 $54.00

Time 1 2 3 4 5 0.00% $67.82 $65.79 $63.92 $62.19 $60.59 $59.11 $57.72 $56.43 $55.22

Discount Factor 0.9232332 0.8723785 0.8263352 0.7901538 0.7449713 0.25% $70.16 $67.94 $65.91 $64.03 $62.30 $60.70 $59.21 $57.82 $56.53

Free Cash Flow $8,821 $6,241 $6,880 $6,013 $5,887 0.50% $72.71 $70.28 $68.06 $66.02 $64.15 $62.41 $60.80 $59.31 $57.92

Discounted FCF $8,144 $5,445 $5,685 $4,752 $4,386 0.75% $75.53 $72.85 $70.41 $68.19 $66.14 $64.26 $62.52 $60.91 $59.41

Terminal Value $69,800 1.00% $78.63 $75.67 $72.98 $70.54 $68.31 $66.26 $64.37 $62.63 $61.01

1.25% $82.07 $78.78 $75.81 $73.12 $70.67 $68.43 $66.38 $64.49 $62.74

Enterprise Value $98,212 1.50% $85.91 $82.23 $78.93 $75.95 $73.25 $70.80 $68.55 $66.50 $64.60

Outstanding Debt $0

Equity Value $98,212 71.07%

Shares Outstanding 1,530.2 (6.9)x         

Share Price $64.18 73.56%

Current Share Price $47.22

Sensitivity Analysis

Upside/Downside Capture

U/D Capture

FV Discount

Terminal 

Weight
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iShares China ETF CNYA 
Market Cap. FV Discount Industry 

$11.4T 97.7% China 

 

Company Description 
The Chinese economy has strongly rebounded from the deep dive following the COVID-19 outbreak and has returned to its 
gradually slowing path of GDP growth.  The rebalancing from investment to consumption, from manufacturing to services, and 
from rural to urban migration have all been set back by the pandemic.  The investment-driven recovery kept investment 
efficiency low, indicating continued capital misallocation.  All the while, corporate debt climbed to pre-pandemic highs.  
Nonetheless, China can still reap the “reformed” dividend that comes with economic modernization.  These reforms need to 
deregulate business, incentivize innovation, and put the capital in control of the consumers.  

 

The Good 
 The greatest gift China currently has is its people.  The Chinese population makes up ~20% of the global population 

and will serve as a bedrock of economic demand. 
 

 Chinese technology has grown by leaps and bounds.  Huawei, Lenovo, and Xiaomi were pebbles in the sand at the 
turn of the century but have since morphed into technological behemoths. 
 

 The Chinese government has dismantled their draconian COVID policies, eased their stance on property and 
technology, and is forecasting growth of 5% for 2023.  

 

The Bad 
 China’s greatest gift is also its biggest headwind over the next decade.  The one child policy crushed the female 

population as males now outnumber females by at least 20%. 
 

 Secretary Xi has created a quasi-dictatorship by packing the government with loyalists.  These “yes men” most likely 
lack in merit and set a stage where the best and brightest of China remain suppressed. 
 

 The perpetual back and forth between the US and China will most likely results in bouts of economic weakness.  
Unless these two superpowers come together, true global efficiency will remain elusive.    

 

The Value 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Mar-07 Mar-08 Mar-09 Mar-10 Mar-11 Mar-12 Mar-13 Mar-14 Mar-15 Mar-16 Mar-17 Mar-18 Mar-19 Mar-20 Mar-21 Mar-22

SPX/SH300 Earnings Yield Difference

Description Latest Historic Avg.
Earnings Yield          (2.3%)               (2.4%)                          Lower Spread = SH300 

undervalued relative to SPX

Higher Spread = SH300 
overvalued relative to SPX
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Disclosures: 

 

Titan Investment Management LLC is a registered investment adviser located in INDIANAPOLIS, IN. TIML may 
only transact business in those states in which it is registered or qualifies for an exemption or exclusion from 

registration requirements. 
Information presented is for educational purposes only and does not intend to make an offer or solicitation for the 

sale or purchase of any specific securities, investments, or investment strategies.  Investments involve risk and 
unless otherwise stated, are not guaranteed.  Be sure to first consult with a qualified financial adviser, tax 

professional and/or legal counsel before implementing any strategy discussed herein.  

 
This presentation is limited to the dissemination of general information regarding TIML’s investment advisory 
services. Any client examples were hypothetical and used to demonstrate a concept.  

 
Past performance is not indicative of future performance.  Any performance shown for the relevant time 

periods is based upon composite results of a TIML portfolios. Portfolio performance is the result of the application of 
the TIML’s investment process. The composite includes [insert description, for example, all accounts managed by 

RIA FIRM NAME]. 
Therefore, no current or prospective client should assume that future performance of any specific investment, 

investment strategy (including the investments and/or investment strategies recommended by TIML), or product 
referenced directly or indirectly in this presentation, will be profitable.  Different types of investments involve 

varying degrees of risk, & there can be no assurance that any specific investment or investment strategy will 
suitable for a client’s or prospective client’s investment portfolio. 

 
Readers of the information contained on this Document should be aware that any action taken by the 

viewer/reader based on this information is taken at their own risk. This information does not address individual 
situations and should not be construed or viewed as any typed of individual or group recommendation. Opinions 

and statements are based on the current market conditions are subject to change without notice.  We believe the 
information provided is reliable but should not be assumed to be accurate or complete.  The views and strategies 

described may not be suitable for all investors. TIML used displays, charts, graphs and formulas to discuss market 

conditions and a variety of holdings – these are not intended to be used by themselves to determine which 
securities to buy or sell, or when to buy or sell them.  Such charts and graphs are date sensitive and offer limited 

information and are not appropriate to rely on for investment decisions.  
 

Backtested Performance Disclosure Statement 
Backtested performance is NOT an indicator of future actual results. There are limitations inherent in hypothetical 

results particularly that the performance results do not represent the results of actual trading using client assets, 
but were achieved by means of retroactive application of a Backtested model that was designed with the benefit of 

hindsight. The results reflect performance of a strategy not historically offered to investors and do NOT represent 
returns that any investor actually attained. Backtested results are calculated by the retroactive application of a 

model constructed on the basis of historical data and based on assumptions integral to the model which may or 
may not be testable and are subject to losses. 

 
Backtested performance is developed with the benefit of hindsight and has inherent limitations.  
  
Specifically, Backtested results do not reflect actual trading, or the effect of material economic and market factors 

on the decision-making process, or the skill of the adviser. Since trades have not actually been executed, results 

may have under- or over-compensated for the impact, if any, of certain market factors, such as lack of liquidity, 

and may not reflect the impact that certain economic or market factors may have had on the decision-making 
process. Further, backtesting allows the security selection methodology to be adjusted until past returns are 

maximized. Actual performance may differ significantly from Backtested performance. 

 
Model portfolio performance is not shown net of the model advisory fee of 1.00% the average fee charged by Titan 
Investment Management LLC, and gross of trading costs based on our Custodian TD Ameritrade. Performance does 

not reflect the deduction of other fees or expenses, including but not limited to brokerage fees, custodial fees and 
fees and expenses charged by mutual funds and other investment companies. Performance results shown include 

the reinvestment of dividends and interest on cash balances where applicable. The data used to calculate the 
model performance was obtained from sources deemed reliable and then organized and presented by Titan 

Investment Management LLC. 

 


