
 

 

 
There is one three letter acronym that is being discussed amongst almost every company around the 

world today… ESG (Environmental, Social, Governance). But what really is “ESG” and what does it do for 

these companies and our economy? “ESG” did start with good intentions behind it.  However, it has 

unfortunately morphed into a new phenomenon over the years that is harming the economy, pushing 

certain political agendas, and resulting in higher fees for investors.   

To understand the economic harm, one only has to look towards the oil industry.  Per Forbes Magazine, 

oil companies are not keeping up with supply from “A lack of access to financing because of climate 

concerns, investor demand to decarbonize, and a shortage of sufficient investments in new supply.” 

With this continued pressure, companies such as Shell have agreed to cut carbon intensity by over 

100%. Shouldn’t oil companies figure out ways to become more efficient in drilling rather than being 

influenced to invest in expensive alternatives? This is one of the reasons consumers are now paying the 

highest price at the pump in the last 30 years. 

Politicians have been quick to jump on the ESG bandwagon to push diversity, social justice, and climate 

change.  However, I ask you, define diversity?  Define social justice?  Define climate change?  These are 

click bait phrases that carry little objective meaning.  As an investor in an underlying company, what’s 

more important – the underlying firm does what is best for the shareholder or pursue an ESG agenda 

motivated by politics? 

Larry Fink (CEO of BlackRock) kicked off 2022 with a letter to all CEOs that BlackRock would hold all firms 

accountable to environmental and social progress. Whether investors realize it or not, “ESG” funds in 

general are coming with higher fees.  Consider the iShares ESG Aware USA ETF (BlackRock ETF), 9 out of 

the top 10 holdings match the S&P 500.  Secondly, as reported by Morningstar, the average ESG fund 

carries a 4x higher cost than the average index fund.  Thus, the BlackRock’s of the world are 

masquerading index funds as ESG funds and charging 4x more for this product.   

Titan Investments is a fiduciary, and we prescribe to doing what is best for the investor-period.  While 

“ESG investors” may focus on opaque goals that in reality are closet index funds, we focus on company 

fundamentals.  Anything less would be a violation of Titan’s core and client trust. 

Respectfully 
 
Ethan Claycomb 
eclaycomb@titaninvestmentmgmt.com 
Cell: 812-881-7450 
Financial Advisor, Titan Investment Mgmt. LLC 
https://titaninvestmentmgmt.com/ 
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