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2020 Election: 

Executive Election 

The home stretch of the Presidential Election is here with less than a week to go.  Many questions have been 

raised on the validity of polling, but that is the main and one of the few data points we have to gauge the 

Electoral College.  With that being said, polls indicate the following map: 

 

This obviously does not bode well for President Trump as polls would indicate that Joe Biden is likley to cruise 

to victory.  In addition, current polling indicates President Trump will lose the following states, which he won 

in 2016: Arizona, Wisconsin, Michigan, and Pennsylvania.   

However, when exmaining the polls on a state level, the outcome is not nearly as clear.  Focusing on those 

four specific states yields the following: 

State Trump vs. Biden Trump vs. Clinton 
Arizona Biden +2.4pt Clinton +1.5pt 

Wisconsin Biden +4.6pt Clinton +6.2pt 
Michigan Biden +7.8pt Clinton +11.0pt 

Pennsylvania Biden +5.1pt Clinton +5.6pt 

Outside of Arizona, Clinton was winning all three states by more than Biden at this point according to polls in 

2016.  Thus, flipping Wisconsin, Michigan, and Pennsylvania to red narrows the gap.    
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Given this slight, but realistic change quickly tips the scales to the following states: Iowa, Ohio, North 

Carolina, Georgia, and Florida. 

State Trump vs. Biden Trump vs. Clinton 

Iowa Biden +0.8pt Trump +2.0pt 

Ohio Trump +0.6pt Trump +0.4pt 

North Carolina Biden +1.5pt Clinton +2.9pt 

Georgia Biden +1.2pt Trump +4.0pt 

Florida Biden +1.5pt Clinton +4.0pt 

President Trump is polling better in Ohio, North Carolina, and Florida than he was 4 years ago.  Shifting those 

three states red along with Iowa and Georgia blue yield the following result: 

 

President Trump would win the election by margins not seen since 2000 (Bush vs. Gore).  This election 

ultimately came down to Florida with President Bush receiving 2,912,790 votes to Gore’s 2,912,253 votes.  

This led to Gore calling for a recount and the Supreme Court ruling against the recount as Florida could not 

uniformly recount all counties in a timely manner.  This “contested election” saw the stock market fall over 

10% from Election Day to the day President Bush being named.  With that being said President Trump is 

relying on 146 “leaning votes” while Biden is relying on 54 “leaning votes.”  Thus, the outcome indicates 

President Trump squeaking by the thinnest of margins, but could also result in a significant victory for Biden.    

Before analyzing historic trends, the scenario of a contested election would not be good for the overall stock 

market.  Not only would it create uncertainty across the US, but it would almost guarantee a delay in any sort 

of stimulus.  However, some states learned from the 2000 election, and put into place machines as well as 

strict recounting metrics.  Circling back to the previous 9 states mentioned, their recount triggers are the 

following: 

State Trigger Margin 

Arizona < 0.1% of votes cast 

Wisconsin None 

Michigan < 2,000 votes cast 
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Pennsylvania < 0.5% of votes cast 

Iowa None 
Ohio < 0.5% votes cast 

North Carolina None 

Georgia None 

Florida < 0.5% votes cast 

Using poll data, no state is projected to trigger a recount.  However, the closest state to that threshold is 

Ohio, with President Trump favored by 0.6pt.  In addition, the state of Texas is fanning flames of flipping blue 

with Trump favored by 4.0pt, but was favored by 9.0pt against Clinton.  Nonetheless, the positive anecdote 

to take away from this, is that states are more prepared for a close election.   

The last point to mention is that of the 12th Amendment.  If neither candidate reaches 270 electoral votes the 

House of Representatives must select the President from the top three people receiving electoral votes.  In 

addition, each state in the House only gets one vote.  If no state flips blue or red per a majority of 

representatives, the Republicans would have 29 votes, the Democrats 19, and 2 undecided states.  This in all 

likelihood would result in President Trump winning the election.      

 

All this ultimately leads to a very tight race for the Presidency with the hope that a contested election is 

avoided and/or quickly extinguished under state recounting procedures.  

Legislative Election 

 

Source: Governing.com 
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The Senate race, like the Presidential race is muddled at best.   

State Candidates Oct. Polling Avg. 

Montana Bullock (D) vs. Daines (R) Daines +1.7pt 

Iowa Greenfield (D) vs. Ernst (R) Greenfield +2.1pt 

North Carolina Cunningham (D) vs. Tillis (R) Cunningham +4.9pt 

Georgia Ossoff (D) vs. Perdue (R) Perdue 0.2pt 

Like national polls, the margin of error around state polls highlight there are 4 elections up for grabs.  

Nonetheless, assuming the polls are right, the Senate comes out as follows: 

 

To further compound the Senate elections, 14 seats are “leaning,” ala could go either way.  This muddle 

outlook could end up granting even more power to the White House as any vote in the Senate that ends in a 

tie is broken by the Vice President’s vote. 

The House seems to have the most transparent outlook, albeit compared to a very close White House and 

Senate. 
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Going through the same exercise as the President and Senate elections, yields the following results for the 

toss up seats: 

State Candidates Oct. Polling Avg. 

Arizona Tipirneni (D) vs. Schweikert (R) Schweikert +0.3pt 

California Cox (D) vs. Valadao (R) Valadao +2.0pt 

California Smith (D) vs. Garcia (R) Smith +2.0pt 

Illinois Londrigan (D) vs. Davis (R) Londrigan +5.0pt 

Indiana Hale (D) vs. Spartz (R) N/A 

Michigan Scholten (D) vs. Meijer (R)  Even 

Minnesota Feehan (D) vs. Hagedorn (R) Even 

Minnesota Peterson (D) vs. Fischbach (R) N/A 

Missouri Schupp (D) vs. Wagner (R) Even 

Nebraska Eastman (D) vs. Bacon (R) Even 

New Jersey Kennedy (D) vs. VanDrew (R) Kennedy +6.0pt 

New Mexico Small vs. Herrell (R) Herrell +1.0pt 

New York Rose (D) vs. Malliotakis (R) N/A 

New York Brindisi (D) vs. Tenney (R) Brindsi +9.0pt 

New York Balter (D) vs. Katko (R) Katko +0.2pt 
New York Gordon (D) vs. Garbarino (R) N/A 

Ohio Schroder (D) vs. Chabot (R) N/A 

Oklahoma Horn (D) vs. Bice (R) Bice +1.0pt 

Pennsylvania DePasquale (D) vs. Perry (R) DePasquale +1.0pt 

Texas Davis (D) vs. Roy (R) N/A 

Texas Kulkarni (D) vs. Nehls (R) Kulkarni +2.7pt 

Texas Valenzuela (D) vs. Duyne (R) N/A 

Utah McAdams (D) vs. Ownes (R) Owens 1.0pt 

Virginia Webb (D) vs. Good (R) Webb +2.7pt 

In the event the state did not keep any up to date polling, the incumbent or previous incumbent’s party 

nominee was given seat. 
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This has the Republicans picking up a few seats, but the majority resides with the Democrats.  Obviously, 48 

additional districts seem to be competitive, but the Republicans would need to win everyone one of those 

without losing a single district to retake the majority.  Thus, it seems likely the Democrats will keep the 

House. 

Results & Scenarios 

A quick history lesson highlights an ideal market situation resides in a split government, whereby 1 party only 

has control of 2/3 offices.  Those offices being the Senate, House, and White House.   

 

The following graphics assumes the Democrats will control the House: 

Fiscal Stimulus 

 Democrats Republicans 

Democrats A large package (>$2.2T) is 
approved quickly. 

A large package (>$2.2T) is 
approved quickly. 

Republicans A small package (<$2.2T) is 
approved slowly. 

A small package (<$2.2T) is 
approved slowly. 

 

Trade War 

 Democrats Republicans 

Democrats Tariffs are reduced and the US 
reverts back to WTO. 

Tariffs are increased and the US 
focuses on a solo approach. 

Republicans Tariffs are reduced and the US 
reverts back to WTO. 

Tariffs are increased and the US 
focusers on a solo approach. 

House Senate President Annualized Return Avg. Return

1960 N/A Democratic Control 8.32%

1962 7.64% Democratic Majority 9.86%

1964 20.15% Republican Control 2.94%

1966 0.59% Republican Majority 16.54%

1968 16.76%

1970 -2.43%

1972 16.65%

1974 -20.75%

1976 30.36%

1978 -0.53%

1980 25.25%

1982 7.50%

1984 14.10%

1986 25.02%

1988 10.78%

1990 12.90%

1992 18.44%

1994 5.61%

1996 29.95%

1998 30.93%

2000 4.90%

2002 -17.11%

2004 19.41%

2006 10.24%

2008 -18.38%

2010 20.62%

2012 8.82%

2014 22.67%

2016 6.53%

2018 7.91%

White house 

Control 
Senate Control 

White house 

Control 
Senate Control 
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Taxes 

 Democrats Republicans 

Democrats Income as well as short term 
capital gains taxes are increased. 

No change. 

Republicans No change. Income as well as capital gains 
are reduced. 

 

COVID-19 

 Democrats Republicans 

Democrats Less state control and more 
federal control. 

Less federal control and more 
state control. 

Republicans Less state control and more 
federal control. 

Less federal control and more 
state control. 

Putting all of this together sees the market operating under the control of four separate scenarios: 

1) Democrat Control – Fiscal stimulus, lower tariffs, and higher taxes.  Stimulus and lower tariffs would 

be a tailwind to the market while higher taxes would be a headwind. 

2) Democrat Majority (Executive) – Fiscal stimulus (smaller amount), lower tariffs, and taxes 

unchanged.  All three would be a tailwind for the market. 

3) Democrat Majority (Congress) – Fiscal stimulus, higher tariffs, and taxes unchanged.  While stimulus 

would be welcomed by the market, an escalating trade war with China would counter. 

4) Republican Majority – Fiscal stimulus (small amount), higher tariffs, and lower taxes.  The fiscal 

stimulus along with lower taxes would be the tailwind, but an escalating trade war with China would 

weigh on the market. 

From a market perspective, the perceived ideal scenario is that of Joe Biden as President, Democrats control 

the House, and Republicans control the Senate.  This is accredited to a fiscal package getting passed (albeit 

most likely smaller than the current $2.2T Democratic proposal), Joe Biden removing and/or decreasing 

tariffs around the world, and Republican Senators voting against any tax increase.   

This scenario is meant to play out in the short term (1-2 years) while the long term ramifications are a whole 

other set of circumstances.  Specifically, if China is allowed to steal patents, force joint ventures, all the while 

the US federal deficit grows sets a weak long term outlook for the US.  

All these scenarios are based on an incredibly close race in the White House and Senate.  Fortunately, 

regardless of who wins the market will be looking at more tailwinds than headwinds.  The one scenario that is 

bad all around is that of a contested election.  Using Bush vs. Gore as an example, the market could fall over 

10% (as it did in 2000) as the uncertainty around the White House will stall any sort of fiscal stimulus.  This 

highlights whether Democrat or Republican the number one priority for the market is that of a clear result.          

If you have any questions, please do not hesitate to ask.   

Kenny Blickenstaff, CFA 

CEO, Titan Investment Mgmt. LLC 
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Bloomberg Anywhere 
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Disclosures: 

Titan Investment Management LLC is a registered investment adviser.  Information presented is for educational 
purposes only and does not intend to make an offer or solicitation for the sale or purchase of any specific 

securities, investments, or investment strategies.  Investments involve risk and unless otherwise stated, are not 
guaranteed.  Be sure to first consult with a qualified financial adviser and/or tax professional before implementing 

any strategy discussed herein. Past performance is not indicative of future performance. 

Titan Investment Management LLC may discuss and display, charts, graphs, formulas which are not intended 

to be used by themselves to determine which securities to buy or sell, or when to buy or sell them. Such charts 

and graphs offer limited information and should not be used on their own to make investment decisions. 

 

Backtested Performance Disclosure Statement 
Backtested performance is NOT an indicator of future actual results. There are limitations inherent in hypothetical 

results particularly that the performance results do not represent the results of actual trading using client assets, 
but were achieved by means of retroactive application of a backtested model that was designed with the benefit of 

hindsight. The results reflect performance of a strategy not historically offered to investors and do NOT represent 
returns that any investor actually attained. Backtested results are calculated by the retroactive application of a 

model constructed on the basis of historical data and based on assumptions integral to the model which may or 
may not be testable and are subject to losses. 

 
Backtested performance is developed with the benefit of hindsight and has inherent limitations.  
  
Specifically, backtested results do not reflect actual trading, or the effect of material economic and market factors 

on the decision making process, or the skill of the adviser. Since trades have not actually been executed, results 
may have under- or over-compensated for the impact, if any, of certain market factors, such as lack of liquidity, 

and may not reflect the impact that certain economic or market factors may have had on the decision-making 
process. Further, backtesting allows the security selection methodology to be adjusted until past returns are 

maximized. Actual performance may differ significantly from backtested performance. 

 
Model portfolio performance is not shown net of the model advisory fee of 1.00% the average fee charged by Titan 
Investment Management LLC, and gross of trading costs based on our Custodian TD Ameritrade. Performance does 

not reflect the deduction of other fees or expenses, including but not limited to brokerage fees, custodial fees and 
fees and expenses charged by mutual funds and other investment companies. Performance results shown include 

the reinvestment of dividends and interest on cash balances where applicable. The data used to calculate the 
model performance was obtained from sources deemed reliable and then organized and presented by Titan 

Investment Management LLC. 

 

 

 

 

 


