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Conclusion: 

 Following the rally in 2019, US Equities are getting expense from a multiple perspective.  

However, taking into account 2018, the annualized return over the past 2 years is only 12.1%.  

Focus will be on earnings delivering a 17.2% growth rate in 2020.   

 

 Earnings are currently 0ff 2.1% for 4Q19, but only 9% of the S&P 500 firms have reported.  2020 

will be lapping comparables that incorporated negative sentiment around trade and tariffs.  

Some of the tariffs have already been removed and a more clear picture in terms of trade 

should help business investment.  Most importantly, the US consumer remains in a very 

favorable position. 

 

 Sales have grown 2.3% through 2019 with Q4 remaining.  However, margins remain very strong 

and provide the ability to not only reinvest into the economy, but also the ability to weather an 

economic storm.     

 

 Energy, Communications, Financials, and Healthcare are cheap from a valuation perspective 

while Consumer Discretionary, Consumer Staples, Real Estate, Utilities, and Materials are 

expensive.   

 

 The rest of the world is expensive from a multiple standpoint as it currently trades outside it’s 

historical standard deviation.  The overall interest rate environment will also keep a floor in 

place for the USD and limit international appreciation from a US based investor’s standpoint. 

 

 The Phase-1 Trade Deal with China is clearly a win for the US.  The US agreed to reduce a 15% 

tariff to 7.5% on $120B of goods while China agreed to $200B of US purchases along with a 

commitment to protect IP and prevent forced technology transfers. 

 

 Interest did what they always seem to do and that was move lower in 2019.  Nonetheless, the 

US Fixed Income Market offers little in terms of risk/reward and traditional benchmarks are 

rocking investors into a sense of complacency.   

 

 Yield curve positioning, credit, and floating rate securities must be used in a strategic manner to 

not only provide a meaningful yield, but avoid the growing interest rate risk exhibited by 

traditional benchmarks.   

 

 Global Fixed Income Markets are emitting the same themes of low yields and increasing 

leverage of 2017.  The US offers incremental yield compared to countries that exhibit more 

leverage and/or weaker economic fundamentals. 

 

 In the past 40 years on 13 years have seen a +20% return.  Only 3 of those saw a negative return 

on the following year.  Each of those cases: Energy Crisis, S&L Crisis, and Dot.com Bubble are not 

a factor in this current environment. 
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US Equity Market 

 

 

The S&P rallied 31.48% in 2019.  However, factoring in the weakness of 2018 and the annual return over 

the past 2 years has been 12.08%.  While 12.08% is elevated, some would argue it’s not too far out of 

line considering the decade of 2001 – 2010 only registered a 1.41% return on an annual basis. 

The more concerning factor is not trade, 2020 elections, war with Iran, or N. Korea, the biggest risk is 

purely valuation.  As can be seen in the chart above the S&P 500 is trading at a 15.9% premium 

compared to its 30 year average.  The argument could easily be made this is a spot multiple and the 

future needs to be taken into account.  With that being said, the current consensus is for EPS to be 

$175.83 in 2020 and $192.88 in 2021.  This implies over the next two years that earnings need to grow 

13.4% on an annual basis just to have the multiple return to 17.3x (still above the historical average).  

Thus, it seems a fairly robust environment is expected from US firms and has largely been priced in.  To 

truly make a dent in the multiple earnings will have to grow even faster than 13.4% or prices will have to 

come down.   

Turning a lens to earnings growth has thus far not yielded the expectation priced into the market.  

Earnings fell 4% in 3Q19 and while only 9% of firms have reported Q4, earnings are down 2.1%.  Some 

could argue a phase 1 trade deal, more tax cuts, and/or a strong US consumer will provide a significant 

rally into Q4 and 2020, which has not yet materialized.  This is one of the main reasons Titan 

Investments focuses on valuation and understanding everything has a price.  Given the environment, 

one needs to be incredibly sensitive to multiples and the overall valuation each company is exhibiting. 

SPX Index P/E RATIO P/CF RATIO P/B Ratio Div. Yield Earn. Yield

+1 Std. Dev 20.13 14.24 3.60 2.68 6.30

Average 16.98 11.09 2.88 2.09 5.29

-1 Std. Dev 13.83 7.94 2.15 1.50 4.28

Z Value 0.88 1.40 1.02 -0.46 -0.64

Percentile 18.94% 8.08% 15.39% 67.72% 73.89%

10.0x

12.0x

14.0x

16.0x

18.0x

20.0x

22.0x

24.0x

26.0x

28.0x S&P 500 P/E Ratio

Lower Ratio = historically 
undervalued equity market

Higher Ratio = historically 
overvalued equity market

Description Latest Historic Avg. Over/(Under) Value (%)
Spot P/E 19.7x 17.0x 15.9%
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Overall, the main theme emitting from multiples is that the equity market is rich.  Tailwinds such as US-

China Trade, FOMC Policy, and a strong consumer have been priced in to a high degree and require 

earnings to justify the sentiment. 

Before concluding the entire stock 

market is overvalued, it pays to 

analyze the underlying data that is 

currently encompassing large US 

firms.   

US operating margins are still 

hovering at an all-time high.  This 

serves as a major tailwind to growth 

as well as the ability for firms to 

digest any uncertainty in the market.   

Revenue growth remained fairly 

modest in 2019, growing 2.3% 

through the first 3 quarters.  

However, this margin provides firm’s 

the ability to pursue more growth 

like strategies from M&A to CAPEX.  Thus, to truly understand whether the projected earnings growth is 

warranted an understanding of where the margin is going needs to be understood. 

 

The cash originated from this healthy margin environment is largely going to where it has always gone, 

CAPEX, buybacks, dividends, R&D, and M&A.  However, as a percentage of cash, more and more are 

being returned to investors through dividends and especially buybacks as of late.  This increase in 

buybacks creates two tailwinds; one fundamental and one subjective.  First, an increase in buybacks, 

reduces the amount of shares outstanding, which decreases the multiple.  Second, the perception that 

Source: JP Morgan 
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management is putting their money where their mouth is helps sentiment.  Both are positive catalysts, 

but seem to be coming at the expense of M&A.  This lack of M&A and fairly stable CAPEX might be 

indicative of growth not materializing at the pace expected.  One last note that needs to be addressed 

are dividends.  Dividends have the perception of providing fundamental value, however, this is not the 

case as the example below shows: 

Prior to any dividend Firm ABC 

would see it’s equity priced at 

$1,000.  Now, assume Firm ABC 

pays a $100 dividend. 

The resulting balance sheet 

shows debt unchanged, but 

highlights the equity is now 

worth $900.  In other words 

dividends do not add an 

incremental return to an 

investment, its simply a 

transition from a tangible 

ownership stake to cash in the 

holder’s pocket.  Thus, dividend 

paying stocks do not add any 

fundamental return not already 

provided by a non-dividend 

paying stock.  The only benefit 

of a dividend is the implication of the dividend.  Subjectively, management would not be paying a 

dividend unless they know they can afford to pay it.  This subjective implication provides an aura of 

stability about a firm, but also the implication little to no growth opportunities exist. 

Before closing out the discussion on US equity markets, factors and industries must be discussed.   

 

FIRM ABC 

Assets:    Liabilities:   

Cash 500   Debt 500 

        

Building 1000   Equity:   

     Net Equity (1 share) 1000 

        

Total Assets 1500   Total Debt & Equity 1500 

Firm ABC Pays a $100 Dividend 

FIRM ABC 

Assets:    Liabilities:   

Cash 400   Debt 500 

        

Building 1000   Equity:   

     Net Equity (1 share) 900 

        

Total Assets 1400   Total Debt & Equity 1400 



 
6 Titan Tear Sheet Summary 

Not all industries are exhibiting the elevated multiple the market in general is currently displaying.  

Energy, Financials, Communication Services, and Health Care are priced near or below their historical 

multiples while Materials, Consumer Discretionary, Real Estate, Consumer Staples, and Utilities are 

priced well above their respective average.  This is one of the main factors of why Titan Investments 

does not own an individual material, real estate or utility firm.  In addition, to the reason why the 

exposure to both Consumer Discretionary and Staples was dropped.   

The addition, of Cabot Oil & Gas, Electronic Arts, and increased stake in Regeneron are all tied to their 

relatively lower multiples.  While financials are cheap from purely a multiple standpoint, sometimes the 

multiple is justified.  Titan Investments believes this justification is substantial as a relatively flat yield 

curve limits net interest margin, more trading is being done online, and firms are beginning to pursue 

Direct Public Offerings (DPO) compared to IPOs.   

 

Not all factors are priced accordingly as well.  US Value is very cheap compared to US Growth.  US 

Growth has largely outpaced US Value in terms of return since 2017.  This decoupling has many theories, 

but the main culprit is the change in technology.  Prior to 2017, technology was more of a discretionary 

item that consumers would spend on when times are good and pullback when times are bad.  However, 

technology has shifted to more of a staple from the computer at our desk to the smartphone in our 

hand.  The amount of professional and personal data found on these devices is priceless and highlights a 

must have regardless of the economic environment.  Thus, the premium afforded to US Growth has 

merit, but must be watched given the ongoing decoupling.   

In conclusion, the US equity market is elevated, but offers the strongest fundamentals relative to other 

countries from both a multiple and margin perspective.  In addition, taking strategic action to avoid high 

multiple names and focus on firms with high free cash flow will help provide upside as well as downside 

protection if there is any sort of correction.   
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Global Equity Market  

 

2020 is largely shaping up to pick off where 2019 left off in terms of global GDP growth.  The IMF’s 

projection has the bulk of growth originating out of China and India while the rest of the world largely 

chugs along around the 2% GDP growth target.  This is not entirely surprising except for China who has 

seen its GDP growth rate slip from 6.5% in 2018 to 6.0% in 2019 to below 6% for 2020.  Compare this to 

the US who has hovered between 2-4% ever since 2008. 

 

The valuation picture of the rest of the world is Deja vu the US.  As a matter of fact the global equity 

market ex-US is actually trading outside its +/-1 standard deviation, further adding to why Titan has 

overweighted the US versus the rest of the world.     

Given the valuation of equity markets across the board, a factor for international firms that needs to be 

considered is the dollar (USD).  All else equal a strengthening USD hurts international returns while a 

weaker USD helps boost international returns from a domestic perspective.  One of the main drivers of 

currency values is that of interest rates.     

8.0x

10.0x

12.0x

14.0x

16.0x

18.0x

20.0x

Mar-05 Mar-06 Mar-07 Mar-08 Mar-09 Mar-10 Mar-11 Mar-12 Mar-13 Mar-14 Mar-15 Mar-16 Mar-17 Mar-18 Mar-19

ACWI ex-US P/E Ratio

Lower Ratio = historically 
undervalued equity market

Higher Ratio = historically 
overvalued equity market

Description Latest Historic Avg. Over/(Under) Value (%)
Spot P/E 15.4x 13.5x 14.1%
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Prior to 2008 German, UK, and Canadian interest rates were higher or largely inline with the US.  

However, since 2008 the US has emerged with the highest interest rate, yet considered the risk free 

asset of the world.   

 

One of the main results of this apparent dislocation is that the USD has largely strengthened since 2008.  

Given the Bank of Japan, European Union, and Bank of England are in no rush to increase overnight 

interest rates there seems little reason to think the USD will weaken.  In addition, The FOMC seems to 

be hitting the pause button on interest rate cuts and could be setting the stage to raise interest rates in 

the near term and further strengthen the USD.  This ultimately leads to another piece of evidence to 

overweight the US relative to the rest of the world.   

Source: Bloomberg 

Source: Bloomberg 
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 Global PMI also provides evidence of why the US should be overweighted.  It could be argued one of 

the few weak spots in the US is manufacturing.  However, the PMI is 52.4 (above 50 indicates growth) 

and is only beaten by Greece and India.  Thus, one of the US’s main weaknesses is one of the best 

performers on the global market.  In addition, and even more evidence to overweight the US is the 

negative trend seen emitting from the Eurozone.  The Eurozone PMI has not only fallen below 50, but is 

doing so without any sort of rebound.   

Before closing on global markets, specific emphasis falls on China given current trade relations and the 

23.7% (MCHI) increase in 2019. 
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All else equal, China needed the ceasefire on trade more than the US.  China’s GDP is slipping from both 

sides as investment and consumption are down.  In addition, the fiscal deficit in China ballooned to -12% 

in 2019.  All the while, the reserve requirement ratio has been consistently cut in China to spur 

consumption only for consumption to slip from 5.0% to 3.7%.  This is in stark contrast to the US who saw 

consumption stable at 3.2% and the deficient remain stable at -4.7%.   

The Chinese and US have both felt the pain of tariffs as China saw $75B less in American purchases 

(through November 2019) and America saw $13B less in Chinese purchases.  However, as the numbers 

clearly indicate the resulting decline in trade was much harsher on China than the US.  Hopefully, the 

phase 1 trade deal will be the beginning of a complete deal, but the overall message is the Chinese rely 

on the US a lot more for growth than the US does on China. 

The phase 1 trade deal agreed to the following terms: 

US Agreement -  

1) No additional tariffs originally scheduled to take effect on December 15th.   

2) Cut a 15% tariff on $120B of Chinese goods to 7.5%.  All other tariffs (25% on $250B) will remain 

in place until a complete deal is reached. 

China Agreement -  

1) No additional tariffs originally scheduled to take effect on December 15th.   

2) Increase US purchases of $200B over the next 2 years.  Purchases will include manufactured 

goods, agricultural goods, and energy. 

3) Increase US purchases of $32B over the next 2 years for agricultural products. 

4) Reduce non-tariff barriers to US agricultural products such as poultry, seafood, feed additives, 

and biotechnology products. 

5) Commitment to follow through on pledges to eliminate any pressure for US companies to 

transfer technology to Chinese firms to access the Chinese market. 

6) Commitment to strong legal protections for patents, trademarks, copyrights, including criminal 

and civil procedures to US companies. 

7) Open domestic financial markets for foreign companies to access banking, insurance, securities, 

and credit services. 

What the deal does not address –  

1) Government subsidies to state-owned enterprises.   

a. This ties back to Huawei Technologies and the Chinese government providing subsidies 

to a firm that has been accused of making surveillance equipment to monitor 

Americans. 

2) Data storage and cloud computing. 

a. This pertains to a Facebook or Amazon in China.  If either firm decides to operate in 

China who will control all the user and business data. 

Overall, assuming China sticks to it’s commitments this was a net win for the US.  The US only agreed to 

remove tariffs created over the past 2 years while China agreed to more US purchases as well as 

structural change for their overall economy.  In addition, the White House is due to evaluate whether 
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China has followed through on it’s commitments at the end of 2020.  If President Trump wins re-election 

he will most likely be very aggressive in holding the Chinese accountable.   

To sum up, the global equity market is finding the least expensive market to invest in.  Current valuation 

multiples, the USD, margins, leverage, and growth highlight the US provides the most relative value.  In 

addition, this does not even consider the potential indigestion Europe may see from Brexit.   
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US Fixed Income Market 

Equity markets across the globe are elevated in terms of multiple, but do offer upside if earnings grow 

and trade resolutions are increasingly bridged.  However, the fixed income market is incredibly 

overvalued and offers little to no return as interest are already at historical lows.     

   

Typically a robust equity market is accompanied by rising interest rates.  However, the FOMC cut the 

overnight target rate 3 times in 2020.  Fortunately, this reverted the yield curve, but largely corrected 

the inversion by just pulling down short term rates.  Given the improving trade picture coupled with 

strong employment and little to no inflation the FOMC has largely stated they are currently on hold in 

terms of future target moves.   

Given this pause in FOMC action and the expectation of the equity market, one would expect to see 

interest rates rise to match the growth exhibited by corporations.  If this is the case the fixed income 

environment might be in for a rude awakening.  This rude awakening simply comes down to the 

increasing interest rate risk all fixed income portfolios that follow the primary fixed income index, 

Bloomberg Aggregate Index are exposed to.   

Duration is the main measure of interest rate risk.  As an example if a bond carries a duration of 10 that 

implies if interest rates rise 1%, the bond will lose 10% and vice versa.  Two metrics dictate duration for 

bullet bonds: maturity and coupon.  Maturity and duration are directly related, in other words the 

longer the maturity the greater the duration.  Coupons and duration are indirectly related, the larger the 

coupon the small the duration.  Because interest rates have largely fallen since 1980 so have coupons.  

This has artificially driven duration higher without dramatically changing the maturity.  The resulting 

increase in duration can be seen below.   

Source: Bloomberg 
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Prior to 1990 the Bloomberg Aggregate carried a duration of 4.5x and interest rate of 9.7%.  Today, the 

Bloomberg Aggregate carries a duration of 5.8x and interest rate of 2.2%.  In other words, interest rate 

risk has risen 29% while the interest rate accrued to investors has dropped a whopping 77%.  Thus, the 

traditional fixed income index is not only historically risky, but also grants a historically low yield.  This 

stands in stark contrast to the saying, “more risk, more reward,” instead this index is “more risk, less 

reward.”   

The fixed income market is often thought of as the safe haven asset class.  However, this line of thinking 

will lure investors into a false sense of security.  A more sophisticated and nuanced approach must be 

taken into account that incorporates yield curve positioning, credit, and floating rate securities. 

 

The difference between a 1YR UST and 30YR UST is 81bp (0.81%).  The slight increase in yield does not 

justify the near 20x increase in duration risk with interest rates near historic lows.  Thus, to truly take 

advantage of the yield curve certain points must be targeted with certain bond types.  Titan is taking the 

following action: 

 Overweight UST’s on the short end of the curve.  Not only do you get the safe haven bond, but 

one does not take near the amount of interest rate risk and gives up little in terms of yield.   
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 Overweight Investment Grade credit on the intermediate portion (6-10 years) of the curve.  If 

interest rates rise, it will most likely stem from inflation and/or economic growth.  Regardless of 

either factor corporations will have more resistance than UST’s given they should also be 

growing or able to pass on that inflation cost.   

Speaking to investment grade, the following graph highlights the applicable spread afforded to each 

credit rating. 

 

Investment grade debt has not materially tightened over the past 3 years.  This does not imply 

investment grade debt is cheap, but provides a higher yield compared to the UST by taking less interest 

rate risk, and limited credit risk.  This nuanced solution deserves ongoing monitoring as the amount of 

investment grade debt raises an eyebrow to say the least.   

 

Non-financial corporate debt as a percentage of GDP is at an all time high of 75%.  The government has 

been fairly stable around 100% while the consumer has delevered since 2008.  However, this leverage is 

not to the degree of 2008 when considering the debt of both the corporation and consumer.  Thus, 

leverage is elevated, but not to the degree of 2008.  In addition, the low interest rate environment and 

margin of US corporations has kept coverage ratios in check.   
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While leverage is elevated, but under control investment grade is also increasingly BBB debt, the lowest 

rating a bond can be to stay investment grade.  In a recession, higher rated bonds tend to do better than 

lower rates bonds.  While the Bloomberg Aggregate is seeing higher interest rate risk, investment grade 

indices are seeing more credit risk as the investment grade universe is weighted more towards BBB 

debt. 

Between elevated leverage and an increasing footprint in BBBs, the investment grade universe must be 

monitored closely.  Fortunately, a strong US consumer has been the stable factor in all of this, providing 

firms that growth in margin and the ability to service all outstanding obligations.  If unemployment 

begins to rise and/or payrolls turn negative investment grade credit will most likely not be the 

conservative allocation most people think.   

Given, the growing interest rate risk in USTs and growing credit risk in investment grade credit leaves 

little options in the fixed income universe.  However, a lesser known asset class, bank loans deserves 

attention.   

 

This graph depicts value between High Yield bonds (rated less than BBB) and bank loans (leveraged 

loans).  The current spread between high yield and bank loans indicates value for the latter.  Bank Loans 

currently carry a yield of 4.41% (measured by BKLN) with little to no duration risk as the bonds are 

floating rate.  Thus, if interest rates rise so will the yield on bank loans.  In addition, some bank loans 

carry interest rate floors.  These floors provide a bottom to how low the floating rate can fall.  Titan has 

made the strategic action to allocate a larger portion of the fixed income portfolio to this asset class 

instead of high yield.  While Bank Loans are by no means a perfect solution, they provide relative value 

in a fixed income environment offering little value. 

In conclusion, the fixed income market is overvalued and without a sophisticated approach that extends 

beyond the Bloomberg Aggregate investors are being rocked into a sense of complacency.  Strategically 

placing UST and Investment Grade credit along the yield curve while incorporating Bank Loans provides 

a measured approach to not only incorporate yield, but a lower interest rate risk to get there.  This has 

been done in conjunction with high yield bonds and emerging market USD debt to further diversify the 

fixed income portfolio.  Traditionally, diversification has been thought of simply as bonds vs. stocks.  

However, this line of thinking needs to extend further into the bond allocation to truly provide an 

optimized solution. 
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Volatility 

Volatility in 2019 decreased throughout the year on the back of a dovish FOMC and trade negotiations.   

 

The volatility of the market defined by VIX is below its 5-year median of $14.02.  The VIX offers little in 

terms of value from a standalone perspective, but the overall low level is more evidence of a stable 

market backed by a healthy consumer, but elevated price levels.   

The day to day volatility in 2019 was also low.  This can be best summed up by evaluating large price 

swings in the S&P 500 on a daily basis compared to years past.     

 

+/-1% +/-2% +/-3% +/-4% +/-5% +/->5%

2001 143 80 17 4 3 1

2002 125 74 35 11 4 2

2003 170 67 11 4 0 0

2004 211 41 0 0 0 0

2005 222 30 0 0 0 0

2006 222 27 2 0 0 0

2007 186 48 16 1 0 0

2008 119 62 30 14 10 18

2009 135 62 32 12 8 3

2010 176 54 14 7 1 0

2011 156 61 23 5 6 1

2012 200 44 6 0 0 0

2013 214 34 4 0 0 0

2014 214 32 6 0 0 0

2015 180 62 7 3 0 0

2016 204 39 8 1 0 0

2017 243 8 0 0 0 0

2018 187 44 14 4 2 0

2019 30 6 1 0 0 0

Average 184 46 12 3 2 1

Trading Days

Source: Bloomberg 



 
17 Titan Tear Sheet Summary 

 

In 2019 the number of days that encompassed the historical price movements was indirectly out of line 

with historical averages.  This provides further evidence that a low VIX was accompanied by only 37 

trading days in 2019 that were +/- more than 1%.  Historically, the average amount of price moves that 

fall between 1% and 2% is 184 days.  Thus, 2019 was incredibly stable by all volatility metrics.   

One final piece of evidence to analyze is that of follow-up years to a robust equity market.  Going back 

to 1980 there have been 13 years where the S&P 500 has returned more than 20%.  However, in only 3 

of those years did the follow up year result in a negative return.  Each of those three instances had an 

economic backdrop discernably different from the present: 

 1981 – The fallout of the Energy Crisis caused inflation to skyrocket and the FOMC took 

aggressive action by raising overnight interest rates from 10% to 20% in a matter of 6 months.   

 1990 – The fallout from the S&L Crisis was nearly 33% of all S&L institutions declaring 

bankruptcy.   

 2000 – The Dot.com Bubble finally burst as multiples were hitting all time highs. 
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Fast forward to today and the US is producing more oil and natural gas than in history.  Banks have 

capital controls that limit how much leverage one can take.  Multiples while elevated are nowhere near 

the dot.com era.  Thus, this simple technical aspect argues for a positive return for 2020. 

If you have any questions, please do not hesitate to ask. 

Kenny Blickenstaff, CFA 

CEO, Titan Investments 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
19 Titan Tear Sheet Summary 
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Disclosures: 

Titan Investment Management LLC is a registered investment adviser.  Information presented is for educational 

purposes only and does not intend to make an offer or solicitation for the sale or purchase of any specific 
securities, investments, or investment strategies.  Investments involve risk and unless otherwise stated, are not 

guaranteed.  Be sure to first consult with a qualified financial adviser and/or tax professional before implementing 
any strategy discussed herein. Past performance is not indicative of future performance. 

 
Different types of investments involve varying degrees of risk and there can be no assurance that the future 

performance of any specific investment, investment strategy, or product (including the investment strategies 
recommended by Titan Investment Management LLC), or any non-investment related content made reference to 

directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance 
level(s), be suitable for your portfolio or individual situation, or prove successful. 

 
Opinions and statements are based on the current market conditions are subject to change without notice.  We 

believe the information provided is reliable but should not be assumed to be accurate or complete.  The views and 
strategies described may not be suitable for all investors. 

 
TITAN INVESTMENT MANAGEMENT, LLC (“TIML ”) is a registered investment adviser located in ZIONSVILLE, IN. 

TIML may only transact business in those states in which it is registered, or qualifies for an exemption or exclusion 
from registration requirements. 

 
 This presentation is limited to the dissemination of general information regarding TIML’s investment advisory 

services.  Accordingly, the information in this presentation should not be construed, in any manner whatsoever, as 
a substitute for personalized individual advice from TIML.  Information presented is for educational purposes only 

and does not intend to make an offer or solicitation for the sale or purchase of any specific securities, investments, 
or investment strategies.  Investments involve risk and unless otherwise stated, are not guaranteed.  Be sure to 

first consult with a qualified financial adviser and/or tax professional before implementing any strategy discussed 
herein.  Any client examples were hypothetical and used to demonstrate a concept.  

 
Past performance is not indicative of future performance.  Therefore, no current or prospective client should 

assume that future performance of any specific investment, investment strategy (including the investments and/or 
investment strategies recommended by TIML), or product referenced directly or indirectly in this presentation, will 

be profitable.  Different types of investments involve varying degrees of risk, & there can be no assurance that any 
specific investment or investment strategy will suitable for a client’s or prospective client’s investment portfolio. 
 

Backtested Performance Disclosure Statement 
Backtested performance is NOT an indicator of future actual results. There are limitations inherent in hypothetical 

results particularly that the performance results do not represent the results of actual trading using client assets, 
but were achieved by means of retroactive application of a backtested model that was designed with the benefit of 

hindsight. The results reflect performance of a strategy not historically offered to investors and do NOT represent 
returns that any investor actually attained. Backtested results are calculated by the retroactive application of a 

model constructed on the basis of historical data and based on assumptions integral to the model which may or 
may not be testable and are subject to losses. 

 
Backtested performance is developed with the benefit of hindsight and has inherent limitations.  
  
Specifically, backtested results do not reflect actual trading, or the effect of material economic and market factors 

on the decision making process, or the skill of the adviser. Since trades have not actually been executed, results 
may have under- or over-compensated for the impact, if any, of certain market factors, such as lack of liquidity, 

and may not reflect the impact that certain economic or market factors may have had on the decision-making 
process. Further, backtesting allows the security selection methodology to be adjusted until past returns are 

maximized. Actual performance may differ significantly from backtested performance. 

 
Model portfolio performance is not shown net of the model advisory fee of 1.00% the average fee charged by Titan 
Investment Management LLC, and gross of trading costs based on our Custodian TD Ameritrade. Performance does 

not reflect the deduction of other fees or expenses, including but not limited to brokerage fees, custodial fees and 
fees and expenses charged by mutual funds and other investment companies. Performance results shown include 

the reinvestment of dividends and interest on cash balances where applicable. The data used to calculate the 
model performance was obtained from sources deemed reliable and then organized and presented by Titan 

Investment Management LLC. 

 


